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NOTICES 


FEDERAL  ENERGY 
ADMINISTRATION 

PETROLEUM  COMPANY  FINANCIAL 
REPORT 

Notice  of  Proposed  Report 

Notice  is  hereby  given  that  the  Fed¬ 
eral  Energy  Administration  proposes  to 
issue  Form  FEA  P324-A-0,  Petroleum 
Company  Financial  Report,  with  sched¬ 
ules  and  instuctions. 

Once  approved,  the  questionnaire  will 
be  printed  and  mailed  to  all  companies 
conducting  petroleum  refining  operations 
and  a  random  sampling  of  petroleum 
producing  and  marketing  companies. 

The  primary  purpose  of  the  Petroleum 
Company  Financial  Report  is  to  pro¬ 
vide  the  FEA  with  comprehensive,  con¬ 
sistent  and  up-to-date  financial  infor¬ 
mation  about  the  petroleum  industry 
an  dits  components.  This  report  collects 
new  data  on  revenues,  costs,  investments 
and  profits  of  companies  involved  in  the 
petroleum  industry.  Operating  data  will 
be  collected  and  related  to  fiscal  data. 

The  report  will  enable  the  Federal 
Energy  Administration  to  perform, 
among  other  things,  the  following: 

(1)  An  evaluation  of  company  profits, 
in  total  and  for  certain  functions  within 
each  company; 

(2)  A  determination  of  the  cost  of 
energy  development  by  type  of  energy 
and  by  geographic  area; 

(3)  An  ass^sment  of  cash  flow  by 
ccmipany  and  by  groups  of  companies  in 
order  to  judge  the  adequacy  of  cash  flow 
for  investments  requiring  financing; 

(4)  An  analysis  of  the  competitive  sit¬ 
uation  in  various  sectors  of  the  p>etroleum 
industry;  and 

(5)  A  determination  of  the  impact  of 
existing  or  proposed  regulatory  and 
legislative  policies  on  costs,  prices  and 
profits. 

This  information  will  make  possible  a 
comparative  examination  of  selected 
aspects  of  the  industry,  in  particular: 

Geographic  areas  of  operation  (domestic 
on-shore,  oflf -shore,  Alaska  and  foreign) 
Functional  activities  (exploration,  devel¬ 
opment,  production,  refining,  marketing, 
transportation  and  supply) 

Non-petrole\un  activities  Alternative 
sources  (such  as  coal,  synthetic  fuels  and 
nuclear) 

Energy-related  areas  (such  as  petrochemi¬ 
cal  and  chemical) 

Non-energy  endeavors  (such  as  land- 
development  and  retailing,  in  aggregate) 
Relationships  among  various  factors  (such 
as  physical  operating  data;  costs  and  reve¬ 
nues;  and,  cash  fiows  and  investments.) 

This  proposed  form  has  been  designed 
to  obtain  all  necessary  information  with 
a  minimum  of  diflBculty.  For  example,  the 
consolidated  financial  statements  which 
the  form  will  require  are  the  same  as 
those  required  by  the  Securities  and  Ex¬ 
change  Commission  (SEC)  in  its  Form 
10-K  filings.  In  addition,  the  FEA’s  pro¬ 
posed  form  has  not  attempted  to  pre¬ 
scribe  standardized  accounting  prac¬ 
tices  for  the  petroleum  industry.  Rather, 
the  form  takes  into  account  variations 
in  accounting  practices  and  provides 


options  as  to  the  manner  in  which  infor¬ 
mation  may  be  reported. 

The  report  requests  information  on 
cash  inflows  and  outflows  and  therefore 
analysis  of  the  basis  data  is  not  influ¬ 
enced  by  accoimting  conventions.  The 
report  collects  additional  information  of 
an  accounting  nature  so  that  the  report 
can  be  linked  to  the  company’s  financial 
statements  in  its  annual  report  and  its 
submission  to  the  Securities  Exchange 
Commission,  Form  10-K. 

Form  FEA  P324-A-0,  once  finalized, 
will  be  due  135  days  after  the  close  of 
each  fiscal  year.  For  the  year  1974,  the 
submission  will  be  due  90  days  after  re¬ 
ceipt  of  the  Form.  In  addition,  FEA  will 
require  that  a  reduced  version  of  this 
form  be  submitted  for  1971,  1972  and 
1973.  nEA  requests  specific  comments 
on  the  availability  of  information  for 
the  years  1971-1973. 

The  FEA  recognizes  the  need  for  an 
updating  of  selected  parts  of  this  data 
between  annual  submissions.  However, 
the  FEA  lacks  precise  information  on  the 
amount  or  type  of  interim-financial  data 
available.  Separate  comments  are  so¬ 
licited  as  to  the  availability  of  financial 
and  operating  data  on  a  quarterly  basis. 

The  profiosed  questionnaire.  Form  FEA 
P324-A-0,  is  issued  pursuant  to  the  in¬ 
formation-gathering  powers  of  §  13(c) 
of  the  Federal  Energy  Administration  Act 
of  1974  (Pub.  L.  93-275)  and  does  not 
constitute  a  rule  within  the  meaning  of 
§  7(i)  Q)  of  the  Federal  Energy  Admin¬ 
istration  Act  of  1974.  Thus,  the  rulemak¬ 
ing  provisions  of  §7(i)(l)  are  inappli¬ 
cable.  However,  because  of  the  scope  of 
this  proposed  form  and  the  FEA’s  de¬ 
sire  to  secure  all  necessary  financial  in¬ 
formation  with  a  minimum  degree  of 
difiiculty,  written  comments  will  be  re¬ 
ceived  on  the  form  and  a  public  hearing 
will  be  held. 

Interested  persons  are  invited  to  sub¬ 
mit  data,  views,  or  arguments  with  re¬ 
spect  to  this  form  to  Executive  Commu¬ 
nications,  Federal  Energy  Administra¬ 
tion,  Box  EG,  Washington,  D.C.  20461. 
Comments  should  be  identified  on  the 
outside  of  the  envelope  and  on  docu¬ 
ments  submitted  to  Executive  Commu¬ 
nications,  FEA,  with  the  designation 
“Form  FEA  P324-A-0.’’  Fifteen  copies 
should  be  submitted.  All  comments  re¬ 
ceived  by  October  16,  1975,  and  all  rele¬ 
vant  information  will  be  considered  by 
the  Federal  Energy  Administration. 

A  public  hearing  on  the  form  will  be 
held  beginning  at  10:00  a.m.,  on  October 
14,  1975  at  2000  M  Street,  N.W.,  Room 
2105,  Washington,  D.C.  to  receive  com¬ 
ments  from  interested  persons.  The  hear¬ 
ing  will  be  continued  through  October  15, 
if  necessary.  Any  person  who  has  an  in¬ 
terest  in  the  subject  of  the  hearing,  or 
who  is  a  representative  of  a  group  or  class 
of  persons  which  has  an  interest  in  the 
subject  of  the  hearing,  may  make  a  writ¬ 
ten  request  for  an  opportunity  to  make 
oral  presentation.  Such  a  request  should 
be  ^ected  to  Executive  Communica¬ 
tions,  FEA  and  must  be  received  before 
October  2,  1975.  Such  a  request  may  be 
hand  delivered  to  Room  3309,  Federal 
Building,  12th  and  Pennsylvania  Avenue, 
N.W.,  Washington,  D.C.,  between  the 


hours  of  8  a.m.  and  4:30  p.m.,  Monday 
through  Friday.  The  person  making  the 
request  should  be  prepared  to  describe 
the  interest  concerned;  if  appropriate,  to 
state  why  he  or  she  is  a  proper  represent¬ 
ative  of  the  group  or  class  of  persons 
which  has  such  an  interest;  and  to  give  a 
concise  summary  of  the  proposed  oral 
presentation  and  a  phone  number  where 
he  or  she  may  be  contacted  through  Oc¬ 
tober  14, 1975.  Each  person  selected  to  be 
heard  will  be  so  notified  by  the  FEA  be¬ 
fore  October  9,  1975,  and  must  submit 
100  copies  of  his  or  her  statement  to  Ex¬ 
ecutive  Communications,  FEA,  Room 
2214,  2000  M  Street,  N.W.,  Washington, 
D.C.  20461,  before  4:30  p.m.  e.d.t.,  Oc¬ 
tober  10, 1975. 

The  PEA  reserves  the  right  to  select 
the  persons  to  be  heard  at  the  hearing, 
to  schedule  their  respective  presentations 
and  to  establish  the  procedures  govern¬ 
ing  the  conduct  of  the  hearings.  Each 
presentation  may  be  limited,  based  on 
the  number  of  persons  requesting  to  be 
heard. 

An  PEA  official  will  be  designated  to 
preside  at  the  hearing.  It  will  not  be  a 
judicial  or  evidentiary-type  hearing. 
Questions  may  be  asked  only  by  those 
conducting  the  hearing,  and  there  will  be 
no  cross-examination  of  persons  present¬ 
ing  statements.  Any  decision  made  by  the 
PEA  with  respect  to  the  subject  matter 
of  the  hearing  will  be  based  on  all  infor¬ 
mation  available  to  the  FEA.  At  the  con¬ 
clusion  of  all  initial  oral  statements,  each 
I>erson  who  has  made  an  oral  statement 
will  be  given  the  opportunity,  if  he  or  she 
so  desires,  to  make  a  rebuttal  statement. 
The  rebuttal  statements  will  be  given  in 
the  order  in  which  the  initial  statements 
were  made  and  will  be  subject  to  time 
limitations. 

Any  interested  person  may  submit 
questions,  to  be  asked  of  any  person  mak¬ 
ing  a  statement  at  the  hearing,  to  Execu¬ 
tive  Communications,  FEA,  before  4:30 
p.m.,  e.d.t.,  October  9,  1975.  Any  person 
who  makes  an  oral  statement  and  who 
wishes  to  ask  a  question  at  the  hearing 
may  submit  the  question,  in  writing,  to 
the  presiding  officer.  The  ^A  or  the  pre¬ 
siding  officer,  if  the  question  is  submitted 
at  the  hearing,  will  determine  whether 
the  question  is  relevant,  and  whether 
time  limitations  permit  it  to  be  presented 
for  answer. 

Any  further  procedural  rules  needed 
for  the  proper  conduct  of  the  hearing 
will  be  announced  by  the  presiding  of¬ 
ficer. 

A  transcript  of  the  hearing  will  be 
made  and  the  entire  record  of  the  hear¬ 
ing,  including  the  transcript,  will  be  re¬ 
tained  by  the  FEA  and  made  available 
for  inspection  at  the  Administrator’s  Re¬ 
ception  Area  of  the  PEA,  Room  3400,  Fed¬ 
eral  Building,  12th  and  Pennsylvania 
Avenue,  N.W.,  Washington,  D.C.,  between 
the  hours  of  8  a.m.  and  4:30  p.m.,  Mon¬ 
day  through  Friday.  Anyone  may  buy  a 
copy  of  the  transcript  from  the  reporter. 

Dated:  September  5,  1975. 

Robert  E.  Montgomery,  Jr., 
General  Counsel. 

Federal  Energy  Administration. 
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INTRODUCTION 

TOTHE 

FEDtllAL  ENERGY 
ADMINISTRATION 
PETROLEUM  COMPANY  FINANCIAL 
REPORTING  SYSTEM 

STATEMENT  OF  PURPOSE 
To  meet  its  legislated  responsibilities 
under  Section  5  of  P.L.  93-275  (Federal 
Energy  Administration  Act  of  1974)  to 
collect  information  needed  for  the  formulation 
of  energy  policy,  the  FEA  is  conducting  this 
survey  of  petroleum  company  financial  con¬ 
ditions  pursuant  to  Section  13  of  that  Act 
The  instructions  and  forms  accompanying 
this  Statement  of  Purpose  form  the  l^is  for 
the  Annual  Reporting  Requirements  for 
the  designated  companies. 

REPORTING  SPECIFICATIONS 

A.  Compatibyity  with  the  Securities  and 
Exchange  ConuniiBBion  Form-IOK  Subndsshwis. 

This  report  is  to  be  based  on  the  same 
basic  accounting  data  and  is  to  cover  the 
same  fiscal  period  as  thtf  consolidated 
financial  statements  and  accompanying 
notes  and  schedules  of  SEC  Form  lO-K, 
which  should  be  filed  with  this  report.  In 
addition,  the  company’s  annual  report  to 
shareholders,  induing  supplemental 
material,  should  be  filed  with  this  report, 
or  at  such  time  as  they  become  available. 

The  net  income  and  total  outlays  pro¬ 
vided  for  in  this  report  should  equal  the 
net  income  and  use  of  cash  figures  pro¬ 
vided  in  the  consolidated  financial  state¬ 
ments  of  SEC  Form  10-K.  In  addition,  ac¬ 


count  totals  of  this  report  should  equal  ac¬ 
count  totals  of  Fc»m  10-K,  except  in  those 
instances  where  the  instructions  for  this 
report  specifically  require  deviation  from 
-10-K  reporting. 

For  firms  not  required  to  file  SEC  Form 
10-K,  net  income  and  cash  flow  of  this  re¬ 
port  should  equal  net  income  and  cash 
flow  of  the  company’s  audited  con¬ 
solidated  financial  statements,  which 
should  be  filed  with  this  report.  For  such 
firms,  all  references  to  SEC  Form  10-K 
should  be  interpreted  as  audited  annual 
consolidated  financial  statements. 

All  items  which  enter  into  the  deter¬ 
mination  of  net  income  for  the  reporting 
company  should  be  included  within  the 
body  of  this  report,  including  items  which 
may  be  set  out  separately  for  financial 
statement  presentation  purposes,  such  as 
extraordinary  items  and  discontinued 
operations. 

All  items  should  be  reported  prior  to 
the  tax  effects  on  the  reporting  company. 
Companywide  tax  effects  are  to  be  re¬ 
port^  separately  on  Schedule  4  for  Cur¬ 
rent  Taxes  and  Schedule  7  for  Deferred 
Taxes. 

B.  Use  of  Estimates  for  Unavailable 
Inforaiation. 

The  FEA  recognizes  that  there  is  no 
uniform  system  of  accounting  for  all  com¬ 
panies  and  that  reporting  on  this  form 
may  require  some  companies  to  use  esti¬ 
mates  for  some  portions  of  the  detailed 
data  items  requested.  If  you  do  not  have 
records  showing  the  items  requested, 
please  use  your  best  professional  esti¬ 
mates.  Indicate  on  the  form,  using  a  foot¬ 
note,  figures  provided  on  an  estimated 

TAILK  1 


basis  (e.g.  l,704e  and  footnote  e  for  esti- 
msUed). 

INTRODUCTION  TO  THE  REPORTING 
FORMS 

A  Introduction  to  the  12  Rginrtiwg 

The  reporting  system  is  structured 
around  eleven  financial  schedules  and  one 
statistical  schedule  as  follows: 

Schedule  I-  raw  material  and  Product 
acquisitions  and  Dispontions 
Schedule  2  -  Other  Revenue,  Income  and 
Costs 

Schedule  3  -  Sales  and  Retirements  of  Assets 

and  _  _ 

Schedule  4  -  Total  Diergy 
Exploration/Development/ 

Schedule  S  -  Other  Operating  and  Capital 
Expenditures 

Schedule  6  -  Other  Sources  and  Uses  of 
Funds 

Schedule  7  -  Non-Cash  Profit  and  Loss 
Effects 

Schedule  8  -  Reconciliation  of  Net  Income 
and  Cash  Flow 
Schedule  9  -  Balance  Sheet 
Schedule  10  -  Changes  in  Property,  Plant  and 
Equipment 

Schedide  1 1  -  liKome  Taxes 
Schedule  12  -  Statistical  Data 

B.  Intersection  of  Rows  and  Columus. 

Each  schedule  consists  (a)  row  items 
that  call  for  parti^ar  categories  of  finan¬ 
cial  and  volumetric  data;  mid  (b)  columns 
for  particular  geographic  clas^catkms, 
functional  group  classifications,  type  of 
energy  classifications,  and  corporate  sum¬ 
maries.  The  overall  intersection  of  rows 
and  columns  for  the  12  schedules  is  shown 
on  Table  1. 


_ gattoXeum _ _ 

- r 

.  . n 

D.S.  Produetlem 

D.8. 

Formlea 

Other 

Off-  On- 

■af/Hkt/ 

■af/Mit/ 

EnarK* 

Mon- 

Intmr. 

Tocml 

Shore  Shore  Alaska 

Prod  Trans/Supplv 

Prod  Trams/SupplT 

D.S. 

Toralgn 

feMTiy  Corp  lliB  1 

Comnanles 

SCHEDULX  1 

-  PurchasM,  Salu  and 

XXX 

X  X 

X  X 

X. 

X 

X 

X  X 

X 

InvonCory  Chanse 

SCUEOOLB  2 

-  Otlver  Revenue  and 

- 

X 

Income 

SCHEDULE  3 

-  Sales  of  Asseta 

X  X 

X  X 

X 

X 

X  X 

X 

SCHEDULE  4 

bp./Dev./ftod. 

XXX 

X 

X 

X 

X 

— 

»-  - ! 

X 

. Expenditures 

SCHEDULE  S 

-  Other  Operating  and 

X 

! 

Cnpltnl  Expenditures 

I 

X 

X 

X  ‘  X 

X 

SCIIEDULK  S 

-  Other  Sourccfl/Uncn 

1  * 

X 

X 

X 

X 

X 

X 

of  Pundn 

1 

SCIIEDUI.E  / 

-  Non-^sh  Eflccte 

I 

1 

X 

X 

X 

X 

X 

X 

SCHEDULE  8 

-  Reconciliation 

{ 

X 

SCHEDULE  9 

-  Balance  Sheet 

i 

.  Property,  Plante, 
Equlpaent 

XXX 

\ 

i  *  ** 

X  X 

X 

X 

X 

X 

X 

.  Asseta 

X  X 

X  ■  X 

X 

X 

X 

X 
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X  X 

X  X 

X 

X 

X 

X 

X 

SCHEDULE  XO 

-  Balance  Sheet  Changes 

' 

X 

(not  raported  above) 

i 

SCHEDULE  U 

-  Income  Taxes 

, 

X 

SCHEDULE  12 

-  Statistical  Data 

XXX 

!  X  X 

X  X 

X 

X 

!  X 

1 
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NOTICES 


C.  DcfinkkMis  ot  Row  Entries.  columns.  Only  those  consolidating  entries 

The  specific  definitions  and  guidance  that  apply  to  inter-functional  transactions 
for  completing  the  row  entries  are  pro-  or  balances  ^1  be  reflected  in  the  column 
vided  in  the  detailed  instructions  accom-  for  Eliminations  and  Adjustments. 


vided  in  the  detailed  instructions  accom¬ 
panying  each  schedule. 

D.  Drfiaitkms  of  Cohiimur  Heaifings. 

The  following  definitions  should  be 
used  for  assigning  the  data  in  each  row  to 
the  appropriate  columns  on  each 
schedule: 

Geographical  Classifications  -  Assign 
geographic  classification  according  to  the 
physicsil  location  of  operations,  regardless 
of  the  ‘citizenship*  of  materials  on  which 
the  operations  are  performed.  Exceptions 
are  that  marine  vessels  be  classified  as 
U.S.  or  Foreign  according  to  country  of 
registry,  and  that  crude  oil,  semi-finished 
and  finished  products  imported  to  the 
U.S.  be  classed  as  Foreign  until  title  trans¬ 
fers  to  a  U.S.  company. 

U.S.  -  Use  the  FEA  definitions  for  U.S. 
geographic  classification  (i.e.  the  fifty 
states,  including  the  offshore  territorial 
waters  of  the  fifty  states,  and  including 
U.S.  commonwealths,  territories,  and  pro¬ 
tectorates). 

Onshore  U.S.  -  Covers  all  U.S.  opera¬ 
tions  except  Alaska  and  Offshore  as 
defined  below. 

Ofbhorc  U.S.  -  Covers  Federal  and 
State  Offshore  as  defined  by  the  State 


for  Eliminations  and  Adjustments. 
Because  conwlidating  entries  normally 
apply  to  inter-affiliate  transactions  and 
balances,  it  is  recognized  that  estimates 
and  professional  judgement  will  be  neces- 
s^  to  complete  this  requirement.  In¬ 
dividual  consolidating  entries  should  be 
broken  down  only  for  material  amounts. 

Petroleum  Explonrtkm/Development/P 
roduetkm  -  Includes  the  net  Company  in¬ 
terest  (net  of  royalty  oil)  in  all  petroleum 
energy  operations  to  the  point  of  sale  or 
transfer  from  the  lease.  Where  the  storage 
at  the  lease  is  minimal  the  recording  of 
the  volume  and  value  of  the  production 
can  be  made  at  the  time  of  ^e  or  the 
physical  transfer  of  the  production  from 
the  lease.  Include  natural  gas  liquids 
plants  and  other  field  processing  facilities. 
Field  gathering  systems  can  be  included  as 
either  productiem  or  transpentation  opera¬ 
tions  in  accordance  with  the  Company’s 
established  accounting  practices.  Include 
indirect  expenses  that  can  be  identified 
with  Exploration/Development/Produc¬ 
tion  operations  such  as  Social  Security 
taxes,  but  do  not  include  general  support 
items  that  cannot  be  s()ecifically  identified 
with  the  Petroleum  Explora¬ 
tion/Development/Production  function. 


Conservation  Commissions,  except  that  such  as  interest  costs  or  general  corporate 


Alaska  offshore  is  to  be  considered  with 
Alaska. 

Alaska  -  Includes  all  Alaskan  onshore 
and  offshore  operations. 

Foreign  -  Covers  all  operations  outside 
the  U.S.,  as  defined  above.  The  memo  en¬ 
tries  on  foreign  operations  cover  the  fol¬ 
lowing  areas:  Canada;  Other  Western 
Hemisphere;  Western  Europe;  Middle 
East  and  Africa;  and  Other  Eastern  Hemi¬ 
sphere. 

Functional  Group  Classifications  -  (For 
Column  breakdowns  such  as  Explora¬ 
tion/Development/Production,  Synfuels, 
Nuclear,  Non-Energy,  Corporate,  etc.) 

Functional  Groups  in  this  report  are 
based  on  the  nature  of  the  operations  and 
should  be  reported  as  defined  herein  re¬ 
gardless  of  the  company’s  legal  or  or¬ 
ganizational  structures,  management  con¬ 
trol  structures,  or  accounting/reporting 
systems. 

Report  with  each  function  all  direct  and 
indirect  expenditures  that  can  be 
identified  with  the  particular  function. 
However,  do  not  allocate  any  expendi¬ 
tures  to  or  from  any  group  classification. 
Expendi-  tures  that  cannot  be  identified 
with  specific  operating  functions  should 
be  reported  as  overall  Group  or  Corporate 
expenditures  on  Schedule  S. 

The  functional  groupings  must 
represent  sub-consolidations  of  the  total 
company  financial  statements  so  that  valid 
comparisons  and  aggregations  can  be 
made.  Therefore,  any  consolidating  en¬ 
tries  or  parts  of  consolidating  entries 
necessary  to  present  each  functional 
group  as  a  consolidated  entity  must  be  ap¬ 
plied  to  the  data  in  the  functional 


staff  expense.  Include  Inter-fimctional 
transactions  according  to  instructions  for 
individual  schedules. 

Petroleum  Refining,  Marketing,  Trans¬ 
portation  and  Supidy  -  Includes  the  Com¬ 
pany’s  activities  in  all  petroleum  opera¬ 
tions  other  than  Explora¬ 
tion/Development/Production.  Include  in¬ 
direct  and  corporate  expenses  that  can  be 
identified  with  Refining,  Marketing, 
Transportation  and  Supply,  but  do  not  in¬ 
clude  items  (such  as  interest  costs)  or  ex¬ 
penses  that  cannot  be  specifically 
identified  with  Petroleum  Refining,  Manu¬ 
facturing,  Transportation,  or  Supply.  In¬ 
clude  Inter-fiinctional  transactions  ac¬ 
cording  to  instructions  for  individual 
schedules. 

Other  Energy  -  Includes  all  activities 
relating  to  the  production  of  other  energy, 
such  as  coal,  synfuels,  nuclear,  geothermal 
and  solar.  Include  research  and  develop¬ 
ment  activities,  including  advances  and 
contributions  for  research  done  by  others. 

Non-Energy  -  Includes  all  operations 
not  related  to  energy,  such  as  mm-energy 
mineral  development,  land  development, 
agriculture,  insurance,  retailing  and  manu¬ 
facture  of  non-energy  products.*  Also  in¬ 
clude  energy-related  operations  which  do 
not  directly  produce  energy  but  are  close¬ 
ly  related  to  the  energy  field;  for  example, 
downstream  operations  chi  petroleum 
products  not  used  for  energy,  (e.g.  fertil¬ 
izers,  chemicals,  plastics  and  synthetic 
rubber).  Where  the  accounts  for  these  ac¬ 
tivities  are  not  directly  separable  from 
petroleum  energy  activities,  use  a  con¬ 
sistent  basis  for  allocating  costs  and  en¬ 
close  the  basis  of  the  allocation  as  a  note 
to  the  appropriate  schedule. 


ONporate  -  Includes  those  income  and 
expense  items  necessary  for  the  general 
welfare  and  direction  of  the  Company  that 
cannot  be  assigned  to  specific  operations 
without  allocation.  Includes  ^erhead 
items  such  as  interest  income  and  ex¬ 
pense,  debt  discounts  and  expense,  stock 
offering  expense,  etc.  Includes  expenses  of 
corporate  executives  and  staffs  who  do 
not  have  departmental  responsibilities,  in¬ 
cluding  corporate-level  legal,  financial, 
and  personnel  staffs. 

EUminatkins  and  Adjustments  -  Includes 
the  consolidating  entries  that  apply  to 
inter-fiinctional  transactions  and  balances. 
Certain  other  adjustments  are  required  by 
the  detailed  instructions. 

Totid  Company  -  Includes  the  sum  of 
Petroleum  ^ergy.  Other  Energy,  Non- 
Energy  and  Corporate,  less  Elimina¬ 
tions/Adjustments.  Total  Company  net  in¬ 
come  and  cash  flow  of  this  column 
(reconciled  in  Schedule  8)  should  equal 
net  income  and  cash  flow  of  the  con¬ 
solidated  financial  statements  of  SEC 
Form  10-K. 

DATA  PREPARATION 
A.  Data  Entry. 

The  reporting  cells  on  the  forms  are 
designed  for  typewriter  or  manual 
preparation. 

Numeric  data  (dollars  and  units)  are  to 
be  presented  in  tenths  of  millions  (i.e.  the 
nearest  hundred-thousand).  For  example, 
a  financial  statement  figure  of 
$15,608,486,000  should  be  reported  as 
1S608.S.  Use  brackets  to  indicate  nega¬ 
tive  amounts. 


B.  Quantitative  Definition  of  Significance  - 
Financial  Data 

The  following  standards  should  be  used 
for  determining  significance  (or  materiali¬ 
ty)  for  reporting  information  on  individual 
entries  within  the  individual  rows  and 
columns  of  each  schedule: 

Report  if  the  Entry  Exceeds  the  Follow¬ 
ing 

Significance  Standard 


$100,000 

X 


$S  Million 


Schedules 

i 

II 

m 

IV 

V 
VI* 

VII* 

IX** 

X 


*Fbr  items  not  provided  for  in  captions 
**See  instructions  for  significant  items 
The  column  and  row  totals  for  each  i 
schedule  should  be  completed  to  within  ' 
the  nearest  $100,000. 

C.  Requireinents  for  DetaBcd  Reporting  for 
Other  Eneigy  and  Non-Energy 

Should  the  reporting  company  ex¬ 
perience  serious  cUfficulties  in  compiling 
and  reporting  the  details  of  the  data  for 
entries  under  the  columns  labeled  Other 
Energy  and  Non-Energy  on  the  Schedules, 
the  repiorting  company  may  request  a 
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waiver  of  the  first  year's  submission  for 
the  detailed  entries  under  Other  Energy 
and  Non-Energy.  In  all  cases,  however, 
the  reporting  company  is  required  to  pro¬ 
vide  the  bottom  line  totals  for  Other  Ener¬ 
gy  and  Non-Energy  on  each  reporting 
Schedule. 

ABBREVIATIONS 

The  following  abbreviations  are  used  to 
designate  volumetric  data  on  Schedules  1 
and  12. 

MMCF  million  cubic  feet 
BCF  billion  cubic  feet 
TCF  trillion  cubic  feet 
MMB  million  barrels 
MBD  thousand  barrels  per  day 
MT  thousand  short  tons 
MMT  million  short  tons 
MO  thousand  pounds 

DETAILED  INSTRUCTIONS  FOR 
EACH  OF  THE  12  SCHEDULES 

The  remainder  of  this  section  contains 
the  detailed  instructions  for  completing 
each  of  the  12  Schedules  of  the  FEA 
Petroleum  Company  Financial  Reporting 
I  System. 

i 

i  SCHEDULE  1  -  RAW  MATERIAL  AND 
PRODUCT  ACQUISITIONS  AND 
DISPOSITIONS 

PURPOSE: 

To  report  the  quantities  and  values  of 
raw  materials  produced  and  acquired  for 
sales  and  for  input  to  refining  and 
processing  operations,  and  the  quantities 
and  values  of  semifinished  and  finished 
products  purchased  and  sold  by  the  re¬ 
porting  firm. 

The  purchases  and  sales,  should  recon¬ 
cile  with  the  consolidated  financial  state¬ 
ments  of  reporting  Form  10-K  of  the 
Securities  and  Exchange  Commission. 

GENERAL  INSTRUCTIONS: 

Report  on  Schedule  1  operating  sales 
and  revenues  from  product  operations.  In¬ 
clude  operating  sales  and  revenues  from 
discontinued  operations.  Use  subsequent 
schedules  to  report  other  income  effects 
such  as:  Schedule  2  -  for  non-operating 
and  service  revenues;  Schedule  3  -  for 
sales  of  assets,  investments,  and  future 
production;  Schedule  7  -  for  other  income 
which  is  essentially  non-cash;  and 
Schedule  6  -  for  the  cash  effects,  if  any,  of 
essentially  non-cash  transactions. 

NOTE:  Votumetric  data  is  on  a  separate 
schedule.  Instructions  for  the  volumetric 
data  parallel  those  for  the  dollar  amounts. 

NOTE:  The  Schedule  recognizes  two 
forms  of  acquisition:  production  and 
purchase.  The  value  of  production  should 
be  reported  as  it  is  valued  at  the  wellhead  or 
other  generally  recognized  first  sale  or 
valuation  location  used  for  reporting 
production  revenues  in  calculating  deple¬ 
tion  and  taxable  income.  The  equivalent 
figure  should  be  used  for  foreign  produc¬ 
tion,  {based  on  transfer  prices).  Purchases 
are  acquisitions  from  third  parties 
transacted  at  arms  length  prices. 


Report  the  purchase  costs  of  crude  oil, 
products,  and  other  merchandise  during 
the  accounting  period,  at  the  point  of 
origin.  Report  import  duties  ai^  other 
purchase  taxes  (other  than  consumer 
taxes)  on  this  schedule.  Do  iwt  include 
transportation,  brokerage,  storage,  port 
charges,  etc.,  except  for  purchases  made 
on  a  delivered  basis  which  include  costs  of 
transportation,  brokerage,  storage,  etc.,  in 
such  a  way  that  they  cannot  be  readily 
separated  and  individually  reported. 

Do  not  report  purchases  of  materials 
and  supplies;  these  should  be  reported  as 
operating  expenditures  on  Schedules  3  or 
S,  as  applicable. 

Report  purchases  of  crude  oil  and  con¬ 
densate,  natural  gas  liquids,  natural  gas, 
synfiiels,  refinery  feedstocks,  semi¬ 
finished  and  finished  products  and  other 
energy  materials  by  all  operations  of  the 
company  in  which  these  purchases  are 
used  in  refining  or  manufacturing 
processes,  or  are  purchased  for  resale. 

Include  purchases  of  all  energy  and 
non-energy  raw  materials  and  products  for 
Non-Energy  operations. 

Report  purchases  and  sales  of  oil  and 
gas  in  total  -  without  netting. 

NOTE:  Geographic  Classification. 
Domestic  and  Foreign  source  classifications 
in  Sections  A  and  B  apply  to  the 
''''citizenship"  of  crude  and  products  at  the 
time  of  purchase  by  the  company.  The 
'citizenshipf  is  determined  by  the  geographi¬ 
cal  Icoation  of  the  last  physical  operation 
that  took  place  upon  the  crude  or  products, 
excluding  transportation,  storage,  or 
brokerage  operations.  For  crude  oil,  con¬ 
densate,  natural  gas,  and  natural  gas 
liquids  which  the  company  or  its  affiliates 
have  produced  andlor  have  an  equity  in¬ 
terest  in,  the  'citizenship'  of  the  materials 
{Domestic  or  Foreign)  at  the  time  of 
purchase  is  determined  by  the  geognqjhic 
location  of  the  production  {Domestic  or 
Foreign).  For  feedstocks,  semi-finished  and 
finished  products,  the  "citizenship"  of  the 
materials  {Domestic  or  Foreign)  is  deter¬ 
mined  by  the  geographical  location  of  the 
last  manufacturing  or  refining  operation 
performed  upon  the  products  prior  to  their 
purchase  by  the  company. 

DETAILED  INSTRUCTIONS: 

SECnON  A 

Lines  1-14  -Crude  Oil,  Condensate, 
Natural  Gas,  and  Natural  Gas  Liquids. 

Report  the  net  Company  interest  in  the 
volume  and  value  of  petroleum  produc¬ 
tion  during  the  period,  (working  interest, 
production  payment  interest,  etc.)  re¬ 
gardless  of  the  disposition  of  the  produc¬ 
tion  (run  to  own  refineries,  sold  to  others, 
traded,  exchanged,  etc.).  Do  not  report 
volumes  or  value  of  production  owned  by 
others  who  have  the  right  to  take  payment 
in  kind.  Report  all  production  on  the  basis 
of  production,  deliveries  or  sales  accord¬ 
ing  to  the  Company's  normal  practices. 
Do  not  include  reinjected  gas.  Value 
foreign  production  at  transfer  prices  or 
actual  sales  prices.  Revenues  from  net 


profits  interests  and  other  production 
operating  revenues  and  income  should  be 
reported  cm  Schedule  2.  Do  not  include  as 
Company  prcxluction  any  producticm  that 
others  have  the  right  or  option  to  take  in 
kind,  whether  or  not  such  prcxluction  is 
purchased  by  the  Company. 

Report  all  purchases  of  domestic  or  im¬ 
ported  materials  from  third  piuties 
(outside  purchases). 

Report  changes  in  inventory  under  the 
firm's  current  methcxl  of  inventory  valua¬ 
tion,  regardless  of  the  source  or  destina¬ 
tion  of  ^  inventory  items. 

Report  the  outside  sales  of  cnrude  oil, 
cxmdensate,  natural  gas  and  natural  gas 
liquids. 

Outside  sales  of  natural  gas  liquids  may 
be  reported  according  to  the  Company's 
norm^  reporting  methods  and  may  be 
classified  as  (or  split  between)  NGL's  or 
natural  gas  in  Srotion  A  or  as  prcxiuct 
sales  in  Section  B.  However,  upstream 
sales  should  normally  be  reported  in  Sec¬ 
tion  A  and  downstream  sales  in  Section  B. 

NOTE:  Report  productkm  values  that 
correspond  to  the  reported  volumes, 
valued  at  the  lease.  Do  not  include 
revenues  for  transportation,  storage, 
brokerage,  etc.,  which  should  be  reported 
with  transportation  or  supply  operations. 

Report  prcxluction  values  before  royalty 
payments  to  others,  but  after  production 
payment  disbursements,  and  net  profit 
disbursements.  Do  not  deduct  production 
or  severance  taxes  from  revenues,  as  these 
should  be  reported  as  expenditures. 

Classify  prcxluction  volumes  and 
revenue  values  as  U.S.  or  Foreign  accord¬ 
ing  to  the  geographical  lcx:ation  of  the 
prcxluction. 

Report  transactions  under  the  Crude 
Equalization  Program  as  a  purchase  or 
sale  as  applicable. 

SECTION  B 

Lines  15-30  -Purchases  and  Sales  of 
Finished  and  Semi-finished  Petroleum 
Prcxlucts  (excluding  Consumer  Taxes) 
Report  the  purchases,  sales  and  inven¬ 
tory  change  of  finished  and  semi-finished 
petroleum  prcxluc:ts,  excluding  consumer 
taxes.  Report  sales  as  cx:curring  at  the  lo¬ 
cation  of  the  purchaser. 

NOTE:  Use  the  existing  FEA  definitions 
for  determinii^  petroleum  product  catego¬ 
ries. 

SECTION  C  -Lines  31  -  39  -  Other  Energy 
Products 

Report  the  value  of  prcxluction, 
purchases  from  outside  sources,  inventory 
change  and  sales  by  location  of  purchaser 
for  all  non-petroleum  energy  products. 

SECnWI  D  -Line  40  -  Non-Energy  Products 
Report  the  purchases,  revenues  from 
sales  and  inventory  change  of  all  other 
non-energy  materials.  Include  separable 
petro-chemical  operations. 

Include  merchandise  sales  through 
petroleum  marketing  outlets  (TBA,  food, 
other  merchandise).  If  the  company's  nor¬ 
mal  policy  is  to  account  for  rentals  of  ser¬ 
vice  stations  and  other  facilities  as  other 
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income,  report  this  income  here,  other¬ 
wise,  rental  income  of  downstream  opera¬ 
tions  may  be  netted  against  expenses  on 
Schedule  S  provided  this  is  the  Ccmipany's 
normal  reporting  practice.  (Do  not  net 
against  revenues  those  operating  or  selling 
expenditures  that  are  to  be  subsequently 
reported  on  Schedule  S,  or  those  non-cash 
costs,  such  as  depreciation,  that  are  to  be 
reported  on  Sch^ule  7). 

MEMO:  Consumer  Sales  and  Excise 
Taxes  -  Report  on  Line  9  of  Schedule  2  the 
amount  of  these  taxes  collected  as  agents 
for  various  governments. 

MEMO:  Geographical  Distribution  of 
Purchases  and  Sales.  Report  the  geographi¬ 
cal  distribution  of  purchases  {from  Line  40, 
ctdumn  5)- on  Lines  10  -  14  of  column  I  of 
Schedule  2.  Report  the  geographical  dis¬ 
tribution  of  sales  (from  Line  40  columns  7 
and  8)  on  Lines  10  -  14  of  column  2  of 
Schedule  2. 

SCHEDULE  2  -  OTHER  REVENUE 
AND  INCOME  AND  NON-PRODUCT 
INCOME 

PURPOSE: 

To  report  Revenue  and  Income  from 
non-operating  or  non-consolidated  sources. 

General  Instructions: 

Use  this  Schedule  to  report  only  those 
cash  operating  revenues  not  reported  on 
either  Schedules  1 , 4  or  S. 

Detailed  Instructions: 

Section  A  -  Petroleum  Production  Royalties 
Report  income  from  petroleum  produc¬ 
tion  royalties  and  overriding  royalty  in¬ 
terests. 

Section  B  -  Interest  and  Other  Penalties 

Report  income  from  royalties  for  all 
non-petroleum  items  received  from  out¬ 
side  parties.  Report  income  from  interest. 
Interest  expense  is  reported  in  Schedule  5. 

Section  C  •  Refining  and  Processing  Services 
Report  all  revenues  from  the  rendering 
of  services  in  the  processing  of  petroleum 
raw  or  unfinished  materials  into  semi¬ 
finished  or  finished  products.  Report  only 
amounts  transacted  for  processing  when 
the  owner  of  the  materials  being 
processed  is  not  affiliated  with  the  owner 
of  the  plant  and  equipment  providing  the 
processing  service. 

Section  D  -  Dividend  Income 

Report  dividends  from  companies  ac¬ 
counted  for  on  the  equity  method  on 
Lines  4-5.  Include  only  dividends;  do  not 
report  equity  in  undistributed  earnings 
which  should  be  reported  on  Schedule  7. 
Include  dividends  from  equity  method 
petroleum  transportation  companies  on 
Line  4.  Report  all  other  dividends  from 
equity-method  companies  on  Line  S. 

Report  dividends  from  investments  ac¬ 
counted  for  on  the  cost  method  on  Line  6. 


Section  E  -  Other  Operating  Revenues  and 
Income 

Enter  here  all  other  operating  income 
from  services  or  other  non-product  activi¬ 
ties  not  reported  elsev^iere  on  this 
schedule. 

Schedules  1  and  2  should  together  con¬ 
tain  all  revenues  and  income  received  by 
the  company  from  its  current  operations, 
with  the  exception  of  gains  from  the  sale 
of  assets  and  investments  which  appear  on 
Schedule  3.  Total  revenues  should  agree 
with  reported  announts  on  SEC  Form  10- 
K,  except  for  the  effect  of  showing 
domestic  crude  oil  purchases  and  sales  be¬ 
fore  netting. 

SCHEDULE  3  -  SALES  AND 

RETIREMENTS  OF  ASSETS  AND 
INVESTMENTS 

PURPOSE: 

To  report  the  proceeds  and  pre-tax  gain 
or  loss  from  sales  and  extraordinary  retire¬ 
ments  of  property,  plant  mid  equ^mieiit, 
investments,  and  other  assets. 

GENERAL  INSTRUCTIONS: 

For  this  schedule,  “sales”  are  disposals 
of  assets  where  the  company  sells, 
donates,  contributes,  or  otherwise  conveys 
title  to  assets  for  which  a  substantial  por¬ 
tion  of  the  service  life  remains.  Do  not  in¬ 
clude  as  sales  the  realization  of  salvage 
value  in  connection  with  ordinary  retire¬ 
ments  of  assets  at  the  end  of  their  service 
lives.  Do  not  include  transfers  of  property 
between  organizatkmal  units. 

Report  extraordinary  retirements  of 
fixed  assets  which  have  preffit  or  loss  ef¬ 
fects  that  have  not  been  previously  pro¬ 
vided  for  in  reserves,  such  as  unan¬ 
ticipated  abandonments,  unusual  casual¬ 
ties,  sudden  and  complete  obsolesence  or 
unexpected  and  complete  shutdown  of  an 
entire  operating  assembly  or  plant.  In¬ 
clude  abandonments  of  investments  in 
non-producing  acreage  (or  in  producing 
acreage  if  applicable)  for  companies  on 
the  sptecific  property  abaiKlonment 
method  (tax  accounting  method).  IiK:lude 
on  this  schedule  charges  to  earnings  (and 
proceeds  if  any)  due  to  invtrfuntary  con¬ 
versions  not  previously  reserved,  including 
nation-  alization  and  expropriation.  Ordi¬ 
nary  retirements  (that  account  fcM*  the 
majority  of  disposals)  resulting  from 
causes  reasonably  assumed  to  have  been 
contemplated  in  prior  depreciation  provi¬ 
sions  and  occuring  vs4ien  plant  or  equip¬ 
ment  reaches  the  end  of  its  expected  ser¬ 
vice  life  should  not  nonmdly  result  in 
profit  or  loss  except  from  unusual  salvage 
real-  izations  cw  unusual  dismantling  costs. 
Such  miscellaneous  charges  or  credits 
arising  from  cmlinary  retirements  should 
be  reported  where  most  convenient  in 
these  schedules  in  conformity  with  the 
company’s  normal  accounting  practices. 

NOTE:  Accountiiig  for  In-Kind  Con¬ 
tributions  Test  well  ctmtributions  of  un¬ 
developed  acreage  or  other  assets  in  lieu  of 
cash  for  participation  in  the  drilling  of  test 


wells  on  non-company  property  should  be 
reported  according  to  the  prevailing  prac¬ 
tices  of  the  company.  Also  donations  of 
land  or  other  fixed  assets  for  public  or 
charitable  use  should  be  reported  according 
to  prevailing  practice. 

DETAILED  INSTRUCTIONS: 

Report  sales  and  retirements  in  the 
proper  columns  and  rows,  as  applicable, 
according  to  operating  function  and  geo- 
grai^iical  clasrihcaticm. 

Report  in  the  gain(loss)  column  profit 
or  loss  effects  recorded  in  the  year  of  sale 
only.  Do  not  report  gain  or  loss  deferred 
to  subsequent  periods  on  this  schedule. 

Report  sale  of  future  production  involv¬ 
ing  pixxluction  payments  according  to  the 
company’s  normal  method  of  accounting 
for  production  payments. 

Report  as  Proceeds  cash  and  other  con¬ 
sideration  from  sales  at  the  net  value 
recorded  in  the  consolidated  financial 
statements  of  SEC  Form  K)-  K. 

Report  as  gain/loss  the  pre-tax  gain  or 
loss  from  the  sale,  abandonment  or  retire¬ 
ment.  Report  income  tax  effects  with 
Provision  for  Income  Taxes-Current  on 
Schedule  5,  Deferred  Income  Taxes  on 
Schedule  7  and  on  Schedule  1 1  -  Income 
Taxes. 

NOTE:  Significance  Criterion.  Report  in 
detail  on  lines  1-15  those  sales  and  retire¬ 
ments  in  which  either  proceeds  andjor  gain 
or  loss  (including  deferred)  exceed  $5  mil¬ 
lion.  All  nonsignificant  sales  and  retire¬ 
ments  (under  $5  million)  may  be  reported 
on  Line  16  and  should  be  reported  in  the 
Corporate  columns.  Warehouse  sales  should 
be  included  with  (grating  expenditures  on 
Schedules  4  and  5. 

SCHEDULE  4  -  ENERGY 
EXPLORATION,  DEVELOPMENT, 
AND  PRODUCTION  EXPENDITURES 
(CAPITALIZED  AND  EXPENSED) 

PURPOSE: 

To  report  the  net  company  interest  in 
operating  and  capital  expenditures  for  the 
exploration,  development  and  production 
of  petroleiuif  and  other  energy  materials. 

GENERAL  INSTRUCTIONS: 

Report  the  net  company  interest  in  all 
expeiiditures,  whether  changed  to  current 
expense  or  capitalized  in  the  consolidated 
financial  statements  of  SEC  Form  10-K. 

Report  in  the  Expensed  columns  ex- 
{rforation,  development  and  production 
expenditures  charged  to  expense  during 
the  period.  Report  in  the  Capitalized 
column  those  exploration,  development 
and  production  expenditures  capitalized 
as  assets  and  not  charged  to  expense  dur¬ 
ing  the  period. 

Report  all  outlays  not  specifically  for  oil 
and  gas  operations,  such  as  for  coal,  oil 
shale,  uranium,  or  other  energy  minerals, 
in  die  applicable  Other  Energy  columns. 

Do  not  allocate.  Expenditures  which 
cannot  be  direedy  attributed  to  the  in¬ 
dividual  Exploration,  Development,  or 
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Production  functions  should  be  reported 
with  the  Group  General  Expenditures  on 
Lines  26  and  27.  However,  allocations 
performed  at  the  district  or  field  level  as 
part  of  the  normal  reporting  system  are 
acceptable  and  need  not  be  adjusted  for 
this  report. 

Exclude  non-cash  items,  such  as  deple¬ 
tion,  depreciation,  amortization,  etc., 
which  are  reported  on  Schedule  7. 

NOTE:  Definition  of  Cash  Expenditures 
for  this  Schedule.  The  term  “cash  expendi¬ 
tures"  includes  “non-cash"  additions  to 
property,  plant  and  equipment  'acquired 
through  acquisitions  or  merger,  or  through 
the  issuance  of  debt  or  equity  securities,  as 
if  they  had  been  purchased  for  cash.  The  is¬ 
suance  or  sale  of  securities  used  to  acquire 
the  assets  should  be  reported  on  Schedule  6 
-  Other  Sources  and  Uses  of  Funds.  Ca^h 
expenditures  {and  revenues)  of  companies 
acquired  through  pooling  of  interests  should 
be  reported  as  if  they  were  cash  expendi¬ 
tures  of  the  company  for  the  entire  ac¬ 
counting  period. 

NOTE:  Classification  of  Exploration  and 
Developnient  Wells.  Exploratory  and 
development  well  expenditures  should  be 
classified  according  to  the  AAPGwell  clas¬ 
sifications,  as  follows: 

Exploratory  wells  include  new-field 
wildcats,  new-pool  wildcats,  deeper-pool 
tests,  shallower  pool  tests,  and  outposts 
(extensions). 

Development  wells  are  those  wells 
drilled  to  produce  oil  or  gas  from  pools 
discovered  by  previous  drilling. 

NOTE:  Classification  of  Completed 
Wells  Between  Oil  and  Gas.  Completed 
wells  should  be  classified  as  oil  or  gas  using 
the  appropriate  State  regulatory  require¬ 
ments.  Wells  completed  successfully  in  both 
oil  and  gas  reservoirs  should  be  classified 
according  to  the  predominant  production  on 
a  BTU  basis. 

DETAILED  INSTRUCTIONS: 

SECTION  A.  EXPLORATION 
EXPENDITURES 

Line  1  -  Land  Department,  Leasing  and 
Scouting  Expenditures  - 

Report  the  net  company  interest  in  all 
land  department,  scouting  and  lease 
acquisition  expenditures.  (Exclude  actual 
outlays  for  acquisition,  land  leasing  and 
rentals,  which  should  be  reported  on 
Lines  4-6.) 

Line  2  -  Geological  and  Geophysical  Ex¬ 
penditures 

Report  the  net  company  interest  in  all 
expenditures  for  geological  and  geophysi¬ 
cal  exploration.  Include  expenditures  for 
capital  equipment  identifiable  with  G  & 
G.  Include  expenditures  for  core  drilling 
(such  as  some  types  of  slim  hole  strati¬ 
graphic  tests)  where  the  intention  in  ad¬ 
vance  of  drilling  is  not  to  complete  the 
well  as  a  producing  well,  and/or  when 
such  tests  are  drilled  in  such  a  manner 
that  productive  completion  is  not  possible. 

Lines  3  •  4  -  Acquisition  Expoidltures 
for  Undeveloped  Acreage 


Report  the  net  company  interest  in 
direct  expenditures  incurred  during  the 
period  for  acquiring  undeveloped  acreage, 
including  lease  bonuses,  advance  initial 
rentals  that  because  of  unusual  circum¬ 
stances  are  actually  in  the  nature  of  a 
bonus,  and  other  cUrect  outlays,  such  as 
title  costs  necessary  to  acquire  leases, 
mineral  rights,  and  fee  lands  incident  to 
energy  exploration.  Do  not  include  in¬ 
terest,  overhead,  o(  other  allocat^j  costs 
above  the  field  or  district  level.  Report 
bonus  or  other  consideration  paid  to  the 
U.S.  Federal  Government  on  Line  3.  Re¬ 
port  all  other  bonus  payments  or  other 
consideration  on  Line  4.  (Do  not  include 
annual  rentals  and  minimum  royalties 
which  should  be  reported  on  Line  5.) 

Line  5  -  Lease  Rent  Expenditures 
Report  the  net  company  interest  in  ex¬ 
penditures  made  during  the  period  for 
lease  rentals,  shut-in  royalties  and  other 
annual  payments  in  lieu  of  rent  to  keep 
leases  in  force.  (Do  not  include  land  de¬ 
partment,  leasing  and  scouting  expendi¬ 
tures  which  should  be  reported  on  Line  1 . 
Do  not.  include  advance  rentals  that  are 
actually  in  the  nature  of  a  bonus  which 
should  be  reported  on  Lines  3  and  4. ) 

Line  6  -  Test  Hole  Contribution  Expen¬ 
ditures 

Report  the  net  company  interest  in  all 
contributions  made  toward  test  wells,  in¬ 
cluding  dry  hole  and  bottom  hole  money. 
Report  acreage  contributions  as  they  are 
normally  reported  in  the  company’s  finan¬ 
cial  statements. 

Lines  7  -  10  -  Expenditures  for  Drilling 
and  Equipping  Exfdoration  Wells 

Report  the  net  company  interest  in  ex¬ 
penditures  for  drilling  and  equipping  ex¬ 
ploratory  wells,  including  expenditures  for 
wells  still  drilling  at  the  end  of  the  period. 
(Do  not  include  expenditures  for  strati¬ 
graphic  tests  and  core  drilling,  which 
should  be  reported  as  Geological  and 
Geophysical  Expenditures  on  Line  2. ) 

Include  expenditures  for  casing,  tubing 
and  wellhead  fittings;  expenditures  for 
roads,  grading,  etc.;  expenditures  for 
drilling  platforms;  and  all  other  direct  ex¬ 
penditures  incident  to  exploratory  drilling. 
Include  expenditures  on  succes^l  wells 
for  purchase  and  installation  of  equipment 
beyond  the  Christmas  tree  and  expendi¬ 
tures  for  purchase  and  installation  of 
downhole  pumping  and  artificial  lift 
equipment,  and  other  expenditures  to 
equip  the  well  for  production.  (Do  not  in¬ 
clude  indirect  or  allocated  costs  such  as 
interest  or  overhead  above  the  field  or  dis¬ 
trict  level.) 

NOTE:  For  Lines  7  thru  9  report  total 
cost  of  wells  completed  during  the  report 
period.  Include  expenditures  incurred  dur¬ 
ing  prior  periods.  Note  that  while  expendi¬ 
tures  for  wells  completed  during  the  period 
(Lines  7  thru  9)  include  prior  period  expen¬ 
ditures,  the  Wells-in-Progress  Ac^ustment 
on  Line  10  provides  an  adjustment  for  prior 
period  expenditures  so  that  total  expendi¬ 
tures  for  drilling  and  equipping  exploration 
wells  (the  sum  of  lines  7  thru  10)  equals 
expenditures  incurred  during  the  period 
being  reported  only. 


Line  7  -  Dry  Holes 

Report  the  net  company  working  in¬ 
terest  in  drilling  expenditures  (reduced  by 
the  amount  of  outside  cash  contributions, 
such  as  bottom  hole  or  dry  hole  money) 
for  drilling  exploratory  dry  holes 
completed  during  the  report  period. 

Lfaies  8  -  9  -  Successftil  Wells 
Report  the  net  company  working  in¬ 
terest  in  drilling  and  equip-  ment  expendi¬ 
tures  (reduced  by  the  amount  of  outside 
cash  contributions,  such  as  bottom  hole 
money)  for  successful  exploratory  wells 
completed  during  the  report  period. 
LineS-Oa 

Report  the  net  company  interest  in 
drilling  and  equipment  expenditures  for 
successful  exploratory  wells  which  found 
predominantly  oil  reserves  during  the 
period. 

Line  9  -  Gas 

Report  the  net  company  interest  in 
drilling  and  equipment  expenditures  for 
successful  exploratory  wells  which  found 
predominantly  gas  (other  than  casinghead 
gas)  reserves  during  the  period. 

line  10  -  Wdls-b-Progress  Adjustment 
Report  the  net  company  interest  in 
drilling  and  equipping  expenditures  for  ex¬ 
ploratory  Wells-In-Progress  at  the  end  of 
the  period  being  reported,  minus  the 
previous  period’s  drilling  and  equipping 
expienditures  for  exploratory  wells 
completed  during  the  period  being  re¬ 
ported.  If  the  prior  period’s  Wells-In- 
Progress  exceeds  the  Wells-in-Progress  of 
the  period  being  reported,  indicate  a 
negative  number. 

Line  11  -  Other  Exploration  Expendi¬ 
tures 

Report  the  net  company  interest  in  all 
other  expenditures  not  included  on  Lines 
1  thru  10  which  relate  directly  to  explora¬ 
tion  for  petroleum  or  other  energy, 
whether  such  expenditures  are  capitalized 
or  expensed  on  the  books  of  account.  In¬ 
clude  expenditures  for  exploratory  capital 
equipment  constructed  or  purchased.  In¬ 
clude  field  overhead  and  all  general 
operating  and  administrative  expenditures 
above  the  field  level  which  are  applicable 
to  exploration  activities.  Include  ad 
valorem  taxes  on  non-producing  leases. 
(Do  not  include  overhead  expenditures 
which  cannot  be  directly  identified  with 
exploration  activities,  which  should  be  re¬ 
ported  with  Group  General  Expenditures 
on  Lines  26  -  27.  Do  not  include  expendi¬ 
tures  for  Interest  and  Income  Taxes, 
which  are  reported  on  Schedule  5.  Do  not 
include  non-cash  costs,  such  as  De-  ple- 
tion.  Depreciation,  and  Amortization, 
which  are  reported  on  Schedule  7.) 

SECTKM4  &  ra:VEL(M*MENT 
EXPENDITURES 

Line  13  -  Acquisition  of  Producing  Acre¬ 
age 

Report  the  net  company  interest  in 
direct /expenditures  incurred  during  the 
reporting  period  for  acquiring  developed 
acreage.  I>>  not  include  indirect  or  /al¬ 
located  costs,  such  as  interest  or  overhead 
above  the  field  or  dbtrict.  Report  proper- 
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ties  acquired  for  minerals  other  than  oil 
and  gas  in  the  applicable  Other  Energy 
columns. 

Lines  14  •  17  •  Developinent  Well 
DriHfaigand  Equipment  Expenditures 

Report  the  net  company  interest  in  ex¬ 
penditures  incurred  during  the  period 
(reduced  by  the  amount  of  outside  cash 
contributions)  for  drilling  and  equipping 
new  development  wells,  including  expen¬ 
ditures  for  wells  still  drilling  at  the  end  of 
the  period. 

Include  expenditures  for  old  wells 
drilled  deeper,  redrilled  wells  and  plug- 
backs,  but  do  not  include  expenditures  for 
well  workovers,  which  are  to  be  reported 
on  Line  21.  (Do  not  include  expenditures 
for  injection  and  service  wells,  which  are 
to  be  reported  with  Other  Develop)-  ment 
Exp)enditures  on  Line  19.) 

Include  exp>enditures  for  casing,  tubing, 
and  wellhead  fittings;  expenditures  for 
drilling  platforms;  and  all  other  direct  ex- 
(jenditures  incident  to  development 
drilling.  Include  exp)enditures  for  purchase 
and  installation  of  equipment  beyond  the 
Christmas  tree  and  exp)enditures  for 
purchase  and  installation  of  all  downhole 
pumping  and  artificial  lift  equipment  is 
contained  in  the  original  drilling  AFE.  Do 
not  include  indirect  or  allocated  costs 
such  as  interest  and  overhead  above  the 
field  or  district  level. 

NOTE:  For  Lines  14  thru  16  report  the 
total  expenditures  for  drillii^  and 
equipping  weUs  completed  during  the  re- 
p^  period.  Include  expenditures  incurred 
during  prior  periods.  Note  that  while  expen¬ 
ditures  for  wells  completed  during  the 
period  (Lines  14  thru  16)  include  prior 
period  expenditures,  the  Wells-in-Progress 
Adjustment  on  Line  21  provides  an  adjust¬ 
ment  for  prior  period  expenditures  so  that 
total  expenditures  for  drilling  and  equipping 
development  wells  (the  sum  of  Lines  14 
thru  17)  equals  expenditures  incurred  dur¬ 
ing  the  per^  being  reported  only. 

Line  14  -  Dry  Holes 

Report  the  -net  company  working  in¬ 
terest  in  exp)enditures  (reduced  by  the 
amount  of  outside  cash  contributions, 
such  as  bottom  hole  or  dry  hole  money) 
for  drilling  development  dry  holes 
completed  during  the  report  p>eriod. 

Ltoes  15  -  16  -  Successful  Wells 

Report  the  net  company  working  in¬ 
terest  in  total  drilling  and  equipment  ex¬ 
penditures  (reduced  by  the  amount  of 
outside  cash  contributions,  such  as  bottom 
hole  money)  for  successful  development 
wells  completed  during  the  report  period. 

Line  15 -Oil 

Report  the  net  company  interest  in  total 
drilling  and  equipment  expenditures  for 
succeskul  development  wells  which  found 
predominantly  oil  reserves  during  the 
period. 

Line  16  -  Gas 

Report  the  net  company  interest  in  total 
drilling  and  equipment  expenditures  for 
successful  development  wells  which  found 
predominantly  gas  (other  than  casinghead 
gas)  resoves  during  the  period. 

line  19  -  WcUs-In-Progress  A4justmeiit 


Report  the  company  net  interest  in 
drilling  and  equif^ing  expenditures  for 
development  wells-in-progress  at  the  end 
of  the  period  being  reported,  minus  the 
previous  period’s  filing  and  equipping 
expenditures  for  development  v^^lls 
completed  during  the  period  being  re¬ 
ported.  If  the  prior  period’s  wells-in- 
progress  exceeds  the  wells-in-  progress  of 
the  period  being  reported,  indicate  a 
negative  number.  (Do  not  iiKlude  expen¬ 
ditures  for  injection  and  service  wells  in 
progress  which  are  to  be  reported  with 
CXher  Development  Expenditures  on  Line 
19.) 

line  18  -  Lease  and  Field  Service  Facfli- 
ty  Equipment  Expenditures 

Report  the  net  ccxnpany  interest  in  all 
lease  and  field  service  facility  equipment 
expenditures  beyond  the  Christmas  tree 
installation,  including  platforms,  derricks, 
flow  lines,  flow  tanks,  field  sepai^tcHS, 
heater-treaters  and  related  field  facilities. 
Include  expenditures  for  all  normal  pump¬ 
ing  and  other  artificial  lift  equipment,  in¬ 
cluding  downhole  installations  required 
for  primary  production. 

Include  fluid  injection  and  improved 
recovery  programs  such  as  gas  injection, 
water  or  steam  injection,  miscible  aug¬ 
mented  injection,  in  situ  combustion,  etc., 
associated  >vith  oil  and  gas  production.  In¬ 
clude  expenditures  for  procuring  and  in¬ 
stalling  all  facilities  and  for  drilling  service 
wells,  or  converting  existing  wells  to  ser¬ 
vice  wells.  Facilities  should  include 
pumps,  compressors,  en^nes,  tankage, 
gathering  and  injection  lines,  treating 
facilities,  special  downhole  and  surface 
equipment,  etc.  Service  wells  include 
wells  used  for  gas  injection,  water  injec¬ 
tion,  steam  injection,  air  injection,  and 
water  supply  for  injection. 

Line  19  -  Other  Development  Expendi¬ 
tures 

Report  the  net  company  interest  in  all 
other  expenditures  not  included  on  Lines 
1 3  thru  1 8  which  relate  directly  to 
development  operations  for  petroleum  or 
other  energy,  v)4iether  such  expenditures 
are  capitalized  or  expensed  on  the  books 
of  account.  Include  expenditures  for  con¬ 
struction  or  purchase  of  natural  gas 
liquids  plants. 

Include  direct  overhead  at  the  field 
level  where  such  overhead  can  be 
identified  with  the  development  functions, 
and  all  general  operating  and  administra¬ 
tive  expenditures  above  the  field  level 
which  are  applicable  to  development  ac¬ 
tivities. 

Include  all  development  outlays  not 
specifically  devoted  to  oil  and  gas  opera¬ 
tions,  such  as  for  oil  shale,  uranium,  or 
other  energy  minerals,  in  the  apf^icable 
Other  Energy  columns. 

(Do  not  include  overhead  costs  vdiich 
cannot  be  directly  identified  with  develop¬ 
ment  activities,  which  should  be  repmted 
on  Lines  26  -  29.  Do  not  include  expendi¬ 
tures  for  Interest  and  Income  Taxes, 
which  are  reported  on  Schedule  S.  Do  not 
include  non-cash  costs,  such  as  Depletion, 
Depreciation,  and  Amortization,  which 
are  reported  on  Schedule  7.) 


SBCHTON  a  FRODUCnm  EXraNMTlJRES 

Line  21  -  Wd  Workover  Expenditures 

Report  the  net  company  interest  in  all 
expenditures  directly  rela^  to  well  wor¬ 
kovers  for  the  peti^  including  material,  j 
contract  labor,  and  other  associated  ex¬ 
penditures. 

Line  22  -  Operath^  and  Maintenance 
Ejq;icnditures 

Report  the  net  company  interest  in  nor¬ 
mal  daily  operating  expenditures  such  as 
wages  for  pumpers  and  other  field  person¬ 
nel  directly  associated  with  oil  and  gas 
production,  production  personnel  trans¬ 
portation  expenditures,  materials  and  sup¬ 
plies  consuined,  and  field  office  expendi¬ 
tures  as  well  as  surface  repair  and  main¬ 
tenance  on  lease  equipment  such  as  lease 
tank  batteries,  separators,  pumps, 
buildings,  and  well  pr^ucing  equipment. 
Include  operating  expenditures  of  natural 
gas  liquids  processing  plants.  Include 
direct  overhead  at  the  field  level  where 
such  overhead  can  be  identified  with  the 
production  functions  and  all  general 
operating  and  administrative  expenditures 
aixrve  the  field  level  which  are  applicable 
to  production  activities.  Include  profit  or 
loss  on  sales  oi  warehouse  stock.  Include 
all  other  production  operating  and  main¬ 
tenance  expenditures  except  workover  ex¬ 
penditures  which  are  reported  on  Line  2 1 . 

Report  expenses  of  o^r  energy  opera¬ 
tions,  such  as  oil  shale,  tar  sands,  uranium, 
or  other  energy  minerals,  in  the  applicable. 
Other  Energy  columns. 

(Do  not  include  expenditures  for  In¬ 
terest  and  Income  Taxes,  which  are  re¬ 
ported  on  Schedule  5.  Do  not  include 
non-cash  costs,  such  as  Depletion, 
Depreciaticxi,  and  Amortization  which  are 
reported  on  ^hedule  7. ) 

Line  23  -  Severance,  Ad  Valorem,  and 
Ottier  IVoduction  Taxes  (excluding  Income 
Taxes) 

Report  the  net  company  interest  in  total 
payments  oi  ad  valorem,  production,  and 
severance  taxes.  Do  not  reduce  the  value 
of  crude  oil  and  natural  gas  produced  at 
the  wellhead  by  such  amounts.  (Do  not  in¬ 
clude  ad  valorem  taxes  on  uiideveloped 
properties  which  should  be  reported  on 
Line  11.) 

Line  24  -  OHkt  Production  Expendi¬ 
tures 

Report  the  net  company  interest  in  all 
other  expenditures  not  included  on  Lines 
21-23  which  relate  directly  to  production 
operations  for  petroleum  or  other  energy,  j 
whether  such  expenditures  are  capitalized 
or  expensed  on  the  books  of  account.  In¬ 
clude  expenditures  for  capital  equipment 
ccMistructed  or  purchased  for  purposes  of 
petroleum  or  o^r  energy  production,  in- 
chufing  expenditures  for  support  facilities 
such  as  camps  and  commissaries. 

SECTION  Dl 

EXPLORATION/DEVELOPMENT/PROD 
UCnON  GROUP  CXNERAL 
EXPENDITURES 

LkMs  26  -  27  •  Group  Levd  General  Ex¬ 
penditures. 
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Report  the  net  company  interest  in  property,  piant  and  equipment  acquired  vice  units,  such  as  water,  steam  and  elec- 
those  expenditures  within  the  Explora-  through  acquisition  or  merger,  or  thmugh  tricity,  compressed  air,  maintenance, 
tion/Development/Production  group  that  the  issuance  of  debt  or  equity  securities,  as  technical  service,  etc.  Include  expendi- 
are  not  assigned  specifically  to  the  Ex-  if  they  had  been  jHuvhased  for  cash.  The  is-  tures  for  materials  receiving,  warehousing, 
ploration.  Development  or  Production  suance  or  sale  of  securities  used  to  acquire  transportation,  storage,  packaging  and 
functions  because  they  are  utilized  by  the  assets  should  be  reported  on  Schedtde  6  shipf^ng.  Include  transportation  expendi- 
more  than  one  of  these  functions.  (E)o  not  -  Other  Sources  and  Uses  of  Funds.  Cash  tur»  fen*  automolMles,  trucks,  barges,  rail 
allocate  expenditures  to  this  group  from  expenditures  of  companies  acquired  cars,  etc.,  when  these  are  integral  to  the 
group  and  corporate  level  expenditures  through  pooling  of  interests  should  be  re-  operation  of  the  refinery.  Include  adminis- 
that  apply  to  more  than  this  group  such  as  ported  as  if  they  were  cash  expencUtures  of  trative  and  general  expenditures  such  as 
the  overall  administrative  costs  for  a  com-  the  company  for  the  entire  accounting  sanitation,  fire  fighting,  communications, 
bined  production,  refining  and  transporta-  period.  -  medical  service,  cafeterias,  plant  security, 

tion  division;  these  should  be  reported  on  For  each  operating  functional  classifica-  laboratories,  general  plant  expend-  itures. 
Schedule  5.)  tion  (Refining,  Marketing,  Other  Opera-  furniture,  fixtures  and  office  equipment. 

Line  28  •  Research  and  Development  tions,  etc.)  report  as  Operating  Expendi-  accounting  and  plant  management. 

Report  all  exploration/development/p  tures  all  cash  expenditures  not  required  to  Include  all  cash  operating  and  capital 
reduction  research  and  development  ex-  be  reported  elsewhere  (such  as  interest,  expenditures  incurred  during  the  period 
penditures  on  this  line.  income  taxes,  and  R  and  D).  For  example,  other  than  for  purchases  (inventory 

MEMO:  Total  Expenditures  -  Foreign  include  as  Operating  Expenditures  such  changes)  erf  crude  oil  and  finished  and 
Geographical  Distribution  (Lines  32  -  36).  items  as  manufacturing  expenses,  main-  semi-finished  ptxxlucts,  which  are  re- 
Report  the  geographical  distribution  of  tenance  expenses,  selling  expenses,  adver-  ported  on  Schedule  5.  Include  all  expendi- 
foreign  expenditures  reported  on  Une  30.  tising  expenses  and  administrative  expen-  tures  for  pioDertv.  plant  and  eouiimient. 

M010:  tatm^ble  Drilfai^  Ex-  se^  .  .  Include  employees  salaries,  wages,  and 

IMnditum  -  Um  Report  on  Une  31  Report  ^nistrative  and  general  ex-  benefits.  Include  contracted  construction 
the  total  intangible  dnllmg  expenditures  for  penses  (other  than  research  and  develop-  ^  maintenance  expenditures,  and  other 
the  retorting  period  included  in  Unes  I  merit,  interest,  ^d  income  t^es)  that  ^  purchased  services.  Include  materials  and 
through  25  above.  identified  wiA  a  particular  operating  supplies,  including  chemicals  and  addi- 

cr-ucniii  c  s  nDcoATinMc  Awr^  functional  classification  with  that  class^-  fives.  Include  fuel  consumed  in  operations 

r  example,  the  costs  of  ^edit  ^  distillates  and  lubricants 

CAPITAL  EXPENDITURE  (OTHER  card  accounting  and  losses  should  be  as- 
_ .™^^N^_PL0RA- _  signed  u,  Marifeting  even  a  par- 
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Include  expenditures  for  terminals,  bulk 
plants,  service  stations  operated  by  the 
company,  service  stations  owned  or  leased 
by  the  company  but  leased  or  sublease^  to 
dealers,  transportation  and  other  service 
units,  advertising  and  selling,  marketing 
administration  and  general  expenditures. 
Include  utilities,  repairs,  warehousing  and 
handling  of  materials  and  supplies,  and 
laboratory  services. 

Include  cash  expenditures  for  property, 
plant  and  equipment.  Include  wages,  sala¬ 
ries  and  commisuons,  payroll  taxes  and 
employee  benefits,  repairs,  supplies, 
rentals,  insurance,  property  taxes,  motor 
vehicle  licenses,  occupation  licenses,  etc. 
Include  lease  payment  expenditures  for 
facilities  and  equipment  leased  from 
others,  including  lease  payments  under 
sale  and  leaseback  arrangements.  Rental 
income  from  leasing  facilities  and  equip¬ 
ment  to  others,  such  as  dealers  and  com¬ 
mercial,  industrial  and  agricultural 
customers  may  be  netted  against  lease  ex¬ 
penditures  or  reported  with  Other  Operat¬ 
ing  Revenues  and  Income  on  Schedule  1, 
according  to  the  company's  normal  ac¬ 
counting  practices. 

DO  NOT  REPORT: 

Expenditures  for  product  purchases  or 
product  inventory  variations  on  this 
schedule  —  these  should  be  reported  on 
Schedule  1. 

Product  supply  operating  and  capital 
expenditures  (other  than  for  pHirchases  of 
petroleum  products)  whose  accounts  are 
separable  from  refining  and  marketing  ac¬ 
counts  -  these  should  be  included  with 
Transportation  and  Supply  on  Lines  1 1  - 
12. 

SECTION  C  -  Transportation  and  Supply 

Lines  11  •  13  -  Transportation  and 
Supply 

Report  cash  operating  and  capital  ex¬ 
penditures  incurred  during  the  period  as¬ 
sociated  with  petroleum  Transportation 
and  Supply  operations. 

Report  expenditures  included  in  the 
consolidated  financial  statements  of  SEC 
from  lO-K.  Do  not  report  expenditures  of 
companies  accounted  for  on  the  equity  or 
investment  methods.  Increases  in  invest¬ 
ment  in  or  advances  to  unconsolidated 
companies  should  be  reported  in  Long- 
Term  Investments  and  Receivables  on 
Line  3  of  Schedule  6  -  Other  Sources  and 
Uses  of  Funds. 

Include  crude  oil  purchasing  and  supply 
capital  (Line  1 1 )  and  operating  (Line  12) 
expenditures  (other  than  for  purchases  of 
crude  oil)  where  these  accounts  are 
separable  from  producing  and  refining 
operations. 

Include  product  supply  capita)  (Line 
11)  and  operating  (Line  12)  expenditures 
(other  th^  for  purchases  of  petroleum 
products)  where  these  accounts  are 
separable  from  refining  and  marketing 
operations. 

Report  Plant  and  Equipment  expendi¬ 
tures  by  type  of  transportation  on  Lines  7 
-  1 1.  Include  Plant  and  Equipment  expen¬ 


ditures  for  crude  oil  and  product  supply 
functions  with  Other  on  Line  14.  Report 
operating  expenditures  for  all  Transporta¬ 
tion  and  Supply  functions  on  Line  12. 

Line  7  •  Ftant  and  Eqidpment  Expendi¬ 
tures  -  Marine 

Report  expenditures  for  property,  plant 
and  equipment  associated  with  marine 
transportation  of  petroleum  materials. 

Include  expenditures  for  equipment  and 
facilities  for  both  inland  and  waterway 
and  ocean  going  marine  operations.  In¬ 
clude  all  facilities  normally  associated 
with  marine  department  operations.  Do 
not  include  expenditures  for  marine  facili¬ 
ties  normally  associated  with  and  ac¬ 
counted  for  by  other  departments,  such  as 
equipment  used  by  the  exploration  and 
production  departments  in  pffshore  ex¬ 
ploration,  development,  and  production 
operations,  or  terminals  and  docks  nor¬ 
mally  associated  with  and  accounted  for 
by  the  refining  or  marketing  departments. 

Include  expenditures  for  ships  and 
boats,  equipment  and  spare  parts  for 
ocean  tankers,  barges,  lighters,  tugs, 
motor  boats,  etc.  Include  expenditures  for 
dry  docks  (except  those  associated  with 
new  ship  building  opierations),  docks  and 
wharves,  ship  loading  and  unloading 
plants,  communications  and  service  equip¬ 
ment,  shops,  commissary  and  supiply 
warehouses  and  other  buildings,  automo¬ 
biles  and  trucks,  office  equipment,  furni¬ 
ture  and  fixtures,  etc.  Include  expendi¬ 
tures  for  reconditioning  and  construction 
in  progress. 

Include  expenditures  for  bareboat  char¬ 
ters  as  Plant  and  Equipment  expenditures 
in  the  applicable  Expensed  Columns. 

Line  8  •  Plant  and  Equipment  Expendi¬ 
tures  -  Pipeline  •  Crude  and  Products 

Report  expenditures  for  property,  plant 
and  equipment  associated  with  pipeline 
transportation  of  crude  oil  and  products 
(including  liquified  petroleum  gases). 

Include  property,  plant  and  equipment 
expenditures  for  those  pipeline  operations 
consolidated  in  the  financial  statements  of 
the  company's  SEC  Form  10-K. 

Include  expenditures  for  trunk  and 
gathering  lines,  pump  and  heater  stations, 
line  and  storage  tanks,  marine  and  rail 
delivery  facilities,  buildings  and  struc¬ 
tures,  shops,  toob,  auUmiobiles  and 
trucks,  furniture  and  fixtures,  conununica- 
tion  systems  and  other  service  equipment. 

Include  expenditures  for  all  pipdine  in¬ 
vestment  normally  accounted  for  by  the 
transportation  department.  Do  not  include 
expenditures  for  gathering  systems  which 
are  normally  accounted  for  as  part  of 
production  investment,  and  do  not  include 
expenditures  for  lines  and  receiving  sta¬ 
tions  or  terminals  that  are  normally  ac¬ 
counted  for  as  part  of  refining  or  maricet- 
ing  investment. 

Report  expenditures  for  new  or  addi¬ 
tional  investment  in  or  advances  to 
pipeline  companies  accounted  for  on  the 
*  equity  method  as  increases  in  Long-Term 
Investments  and  Receivables  -  Affiliates 
on  Line  3  of  Schedule  6  -  Other  Sources 
and  Uses  of  Funds. 


Line  10  •  Plant  and  Equi|mient  Expendi¬ 
tures  -  Pipdine  -  Natural  Gfui 
Report  expenditures  for  property,  plant 
and  equipment  associated  with  natuial  gas 
transmission  operations.  Do  not  use  this 
classification  to  report  gas  gathering 
operations  associated  with  production  or 
natural  gas  liquids  plants  operations  unless 
the  company  has  an  operating  interest  in 
natural  ^  trunkline  transmission  opera¬ 
tions  which  are  consolidated  for  financial 
reporting  purposes. 

Report  all  expenditures  for  property, 
plant  and  equipment  associated  wd^ 
trunkline  gas  transmission  including  ex¬ 
penditures  for  gathering  lines  tied  into  the 
company's  trunkline  system. 

Report  expenditures  associated  with 
both  interstate  and  intrastate  gas  transmis¬ 
sion. 

Line  11  -  Plant  and  Equipment  -  Trans¬ 
portation  and  Suf^y  •  Other 
Report  expenditures  for  property,  plant 
and  equipment  for  the  bulk  transportation 
of  petrcrieum  materials  other  than  by 
pipdine  and  marine  operations.  Also  in¬ 
clude  property,  plant  and  equipment  ex¬ 
penditures  for  crude  oil  and  product 
purchasing  and  supply  operations  where 
the  accounts  for  these  operations  are 
separable  from  production,  refining  and 
marketing  operations. 

Include  expenditures  for  plant  and 
equipment  accounted  for  as  transporta¬ 
tion  department  investment.  Do  not  in¬ 
clude  expenditures  for  transportation 
equipment  that  is  accounted  for  as  invest¬ 
ment  in  other  functional  areas  such  as 
production,  refining  or  marketing  depart¬ 
ments. 

Line  12  -  Transportation  and  Supply  - 
Operating  Expenditures 

Report  cash  operating  expenditures  of 
cons^idated  trans-  portation  and  supply 
operations  incurred  during  the  accounting 
period. 

Include  salaries,  wages,  payroll  taxes 
and  benefits,  materials  and  supplies,  stores 
and  provbions,  port  costs,  chsirges  for  out¬ 
side  services,  charter  hire,  costs  of  fuel 
and  power,  oil  losses,  maintenance  and 
repairs,  insurance,  property  and  other 
taxes,  and  all  other  cash  operating  expen¬ 
ditures,  including  departmental  adminis¬ 
trative  and  gener^  expenditures. 

Include  expenditures  for  outside  freight, 
transportation,  brokerage  and  storage. 

Include  operating  expenditures  for 
crude  cmI  and  pr^uct  trading  and 
exchanging.  Include  expenditures  for 
storage  and  terminalling  operations  of  the 
crude  oil  and  product  supply  functions. 
Includes  gains  or  losses  for  the  period  on 
crude  oti  and  product  trading  and 
exchanging. 

NOTE:  Transferring  Transportation 
and  Supply  Costs  (or  (kiins)  All  Transpor¬ 
tation  and  Supply  operating  expenditures 
are  to  be  reported  on  SchetUde  5,  Line  IS, 
including  outside  freight  and  handling  costs 
and  gains  or  losses  from  trading  and 
exchanges.  Many  companies  charge  certain 
of  these  expenditures  to  raw  material  and 
product  purchases  {reported  on  Schedule  1 ) 
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in  their  consolidated  financial  statements. 

In  order  to  better  balance  raw  material  and 
product  purchases  on  Schedule  1  (and 
operating  expenditures  on  Schedule  5).  to 
amounts  reported  in  thpir  consolidated 
financial  statements,  companies  may,  if 
desired,  transfer  sufficient  Transportation 
and  Supply  Operating  Expenditures 
{Schedule  5,  Line  12)  to  Raw  Material, 
Product  Purchases  and  Inventory  Changes 
{Schedule  I)  through  entries  in  the 
Eliminations! Adjustments  column  on  each 
schedule  in  order  that  the  detail  in  the  Total 
Company  columns  more  closely  reflects 
amounts  in  the  company's  consolidated 
financial  statements. 

SECTKM^i  D  •  Other  Operatkms 

Lines  14  •  16  -  Other  Operating  Expen¬ 
ditures 

Report  in  the  appropriate  column,  cash 
operating  and  capital  expenditures  as¬ 
sociated  with  consolidated  non-petroleum 
activities.  Include  expenditures  for  separa¬ 
ble  non-energy  portions  of  consolidated 
petroleum  activities,  such  as  petrochemi¬ 
cals. 

SECTION  E  -  Group  and  Corporate 

Lines  17  -  25  •  Group  and  Corporate 
Level  Expenditures 

Report  the  Group  and  Corporate  level 
operating  and  capital  expenditures  that 
cannot  be  assigned  to  functional  or 
product  areas  without  allocations.  Also  re¬ 
port  all  Research  and  Development  ex¬ 
penditures  for  petroleum  ‘downstream* 
and  non-petroleum  activities  on  Line  19, 
according  to  the  appropriate  geographic, 
functional  and  energy  column,  where 
available.  Report  all  basic  research  in  the 
Corporate  column.  Report  all  interest  ex¬ 
penditures  as  Corporate  expenditures  on 
Line  20,  even  through  payments  may  be 
made  by  the  operating  departments  and 
even  though  these  expenditures  may  nor¬ 
mally  be  accounted  for  as  departmental 
expenses.  Report  all  Provision  for  Income 
Taxes  -  Current  as  corporate  expenditures 
on  Lines  2 1  -  24. 

MEMO:  Other  Operating  and  Capital 
Expenditures  -  Fore^  Geographical  Dis¬ 
tribution  (Lines  28  -  32).  Report  the  geo¬ 
graphical  distribution  of  foreign  operating 
and  capital  expenditures  reported  in  total 
on  Line  30. 

MEMO:  Research  and  Development  Ex¬ 
penditures  (Line  27).  Report  as  a  memo 
item  total  expenditures  which  could  be 
classed  as  research  and  development,  in¬ 
cluding  those  classified  for  accounting  pur¬ 
poses  as  Research  and  Development  on 
Line  18  and  those  which  may  be  accounted 
for  as  operating  expenditures,  but  could  be 
classed  as  R  &  D  because  of  the  nature  of 
the  projects. 

SCHEDULE  6  -  OTHER  SOURCES 

AND  USES  OF  FUNDS  (Sources  and 


Uses  of  Funds  Other  Than  Those 
Reported  on  Schedules  1  -  S) 

PURPOSE: 

To  report  important  sources  and  uses  of 
funds  not  accounted  for  from 

operations  but  essential  for  conducting 
business. 

GENERAL  INSTRUCTIONS: 

Report  sources  and  uses  of  fimds  not  re¬ 
ported  elsewhere  on  Schedules  1  -  S.  As¬ 
sets  (such  as  acreage,  capital  stock,  etc.) 
exchanged  for  other  assets  or  used  to 
reduce  liabilities  should  be  reported  as  if 
the  assets  had  been  sold  for  cash  and  the 
resulting  cash  used  to  acquire  assets  or 
reduce  liabilities. 

Do  not  report  changes  in  cash  or  mar¬ 
ketable  securities  reported  as  balancing 
items  on  Schedule  8. 

NCXTE:  Significance  Criterion.  Items 
over  $5  million  not  provided  for  in  the  cap¬ 
tions  should  be  itemized  on  Lines  8  -  II  or 
23  -  26,  as  applicable. 

Report  significant  (over  $5  million) 
funds  flows  to  or  from  unconsolidated  af- 
niiated  companies  or  investments  accord¬ 
ing  to  the  predominant  function  of  the  un¬ 
consolidated  entity,  such  as  Petroleum, 
Nuclear,  Non-Energy,  etc. 

DETAILED  INSTRUCTIONS: 

Line  1  -  Increase(Decrease)  in  Current 
Assets  (Other  than  Cash,  Marketable  Secu¬ 
rities  and  Inventories) 

Report  the  increase  or  (decrease)  dur¬ 
ing  the  reporting  period  in  Current  Assets 
reported  on  Schedule  9,  Section  B,  Lines 
2-6. 

Line  2  -  Increase(Decrease)  in  Current 
Liabilities 

Report  the  increase  or  (decrease)  in 
current  liabilities  reported  on  Schedule  9, 
Section  C,  Line  18. 

Line  3  -  (Increase)Decrease  in  Long 
Term  Investments  and  Receivables 

Report  the  (increase)  or  decrease  in 
long  term  notes  or  receivables,  invest¬ 
ments,  and  advances  reported  on 
Schedule  9,  Section  B,  Line  23,  other  than 
changes  directly  related  to  production 
payments  or  future  production. 

Line  4  -  Increase  (Decrease)  in  Non-Oir- 
rent  Portion  of  Long  Term  D^. 

Report  the  increase  or  (decrease)  in  the 
non-current  portion  of  long  term  and  in¬ 
terim  debt  and  advances  reported  on 
Schedule  9,  Section  C,  Line  16,  other  than 
from  transactions  directly  related  to 
production  payments  or  future  produc¬ 
tion;  or  to  equity  in  subsidiary  or's^liated 
companies. 

Line  5  -  (Purchase)  of  Fkiture  Production 
Report  the  (purchase)  of  energy 
production  to  be  produced  by  others  and 
delivered  to  the  Company  in  future 
periods.  (Purchase  of  producing  proper¬ 
ties  or  of  reserves  in  place  to  be  produced 
by  the  Company  should  be  reported  on 
Schedule  4.) 

ine  6  -  Advmces  (Paid)  Received  for  Fu¬ 
ture  Production 


Report  advances  (paid)  or  received  for 
future  production  to  be  produced  by 
others  and  delivered  to  the  Company  in 
future  periods.  Include  only  those 
amounts  accounted  for  as  advances  (paid 
or  received)  on  this  line.  Payments  or 
receipts  accounted  for  as  purchases  or 
sales  should  be  reported  elsewhere  in 
these  schedules. 

Line  7  -  (Reduction)  of  Production  Pay¬ 
ments 

Report  (payments)  to  others  to  reduce 
or  retire  production  payments. 
(Apidicable  to  companies  on  the  ‘gross* 
method  of  accounting  for  production  pay¬ 
ments.)  (Sales  of  production  payments 
should  be  reported  on  Schedule  3. ) 

lilies  8  -  11  -  Increase  (Decrease)  in 
Other  Long  Term  Liabffities 
Report  the  increase  or  (decrease)  in 
other  long  term  liabilities.  Significant 
items  (over  $S  mfllion)  should  be 
itemized. 

Lines  12  -  14  -  Dividends  (Paid) 

Report  dividends  paid  to  outside 
stockholders.  Report  dividends  paid  to 
mhioirty  stockholders  of  consolidated  sub¬ 
sidiaries  by  predominant  function. 

Lines  15  -  16  (Purdiase)  of  the  Com- 
pony’is  Own  Securites 

Report  (purchase)  of  the  Company’s 
own  securities. 

Line  17  -  (PUrdiase)  of  Equity  Interests 
in  Subsidiaries  and  Afffliates 

Report  (purchase)  of  equity  interests 
from  outsiders  in  consolidated  or  uncon¬ 
solidated  subsidiary  or  affiliated  compa¬ 
nies.  Report  by  predominant  function,  as 
applicable. 

Lines  18  -  20  -  Issuance/Sales  of  the 
Company’s  Own  Securities 

Report  funds  raised  by  issuance  or  sale 
of  equity  securities  of  the  Company.  In¬ 
clude  exchanges  of  stock  for  assets  or 
other  stock  as  if  the  CcHnpany’s  securities 
had  been  sold  and  the  cash  realization 
used  for  the  purchase  of  the  assets  or 
other  stock. 

Lines  21  -  22  •  Issuance/Sales  of  Equity 
Securities  of  Subsidiaries 

Report  funds  raised  by  issuance  or  sale 
of  equity  securities  of  consolidated  sub¬ 
sidiaries.  Report  by  predominant  function, 
as  applicable.  Inclu^  exchanges  of  stock 
for  assets  or  other  stock  as  if  the  subsidia¬ 
ry  company’s  stock  had  been  sold  and  the 
cash  r^ization  used  for  the  purchase  of 
the  assets  or  the  other  stock. 

Lfaies  23  -  26  -  Other  Sources  and  (Uses) 
of  Funds 

Report  other  sources  and  uses  of  funds. 
Significant  hems  (over  $S  million)  should 
be  itemized. 

SCHEDULE  7  -  NON-CASH  PROFIT 
AND  LOSS  EFFECTS  (Other  Than 
Retirement  of  Assets) 

PURPOSE: 

To  report  those  profit  and  loss  hems  that 
by  the  nature  of  the  accounting  entry  do 
not  entafi  a  cash  transaction  during  that 
repociing  period.' 
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GENERAL  INSTRIXTHONS:  . 

Report  those  profit  and  loss  effects  con¬ 
tained  in  SEC  Form  lO-K  that  are  non¬ 
cash,  or  essentially  non-cash.  Also  include 
substantial  non-cash  effects  of  essentially 
cash  transactions,  such  as  gain  or  loss  on 
reacquired  debt.  (Cash  effects,  if  any,  of 
essentially  non-cash  trans-  actions  sh^ld 
be  reported  on  Schedule  6.) 

The  profit  and  loss  effects  of  extraordi- 
luuy  retirements,  abandonments,  and  sales 
assets  should  be  reported  on  Schedule 
3.  All  other  substantial  non-cash  profit 
and  loss  effects  should  be  reported  on  this 
schedule. 

DETAILED  INSTRUCTIONS: 

Line  I  •  Cost  Depiction  -  Producing 
Leases 

Report  charges  to  income  for  the  period 
for  cost  depletion  of  capitalized  acquisi¬ 
tion  costs  of  producing  properties 
(reported  on  Schedule  9,  Section  A,  Line 
4). 

Line  2  •  Amortization  -  Non-Producing 
Leases 

Report  charges  to  income  for  the  period 
for  amortization  of  capitalized  acquisition 
costs  of  undeveloped  properties  (reported 
on  Schedule  9,  Section  A,  Line  1 ). 

Line  3  •  Amortization  -  Intangible 
Development  Costs 

Report  charges  to  income  for  the  period 
for  amortization  of  capitalized  intangible 
development  costs  on  producing  proper¬ 
ties  (reported  on  Schedule  9,  Section  A, 
Line  6).  Amortization  of  capitalized  in¬ 
tangible  drilling  costs  on  undeveloped 
properties  should  be  reported  on  Line  4  of 
this  Schedule. 

Line  4 

When  “goodwill”  is  not  allocated  to  the 
underlying  assets,  report  on  this  line  the 
excess  of  cost  over  net  assets  acquired. 

Line  5  -  Amortization  -  Other 
Report  all  other  charges  to  income  for 
amortization  during  the  period.  Include 
amortization  of  Exploratory  Drilling  Costs 
(reported  on  Schedule  9,  Section  A,  Line 
2),  Other  Pre-Development  Costs 
(^hedule  9,  Section  A,  Line  3)  and  Pre- 
Development  and  Exploratory  Costs 
(Schedule  9,  Section  A,  Line  S). 

Include  all  other  charges  or  credits  to 
income  for  amortization  of  other  intangi¬ 
ble  items.  Amortization  of  other  items 
should  be  reported  by  function,  if  applica¬ 
ble. 

Lines  6  -  17  -  Depreciation 
Report  charges  to  income  for  deprecia¬ 
tion  of  tangible  plant  and  equipment  re¬ 
ported  on  Schedule  9,  Section  A,  Lines  8  - 
16.  Report  depreciation  by  function. 

18  -  20  -  Deferred  Income  Taxes 
Report  charges  and  credits  to  income 
for  the  period  for  the  net  income  tax  ef¬ 
fects  of  book/tax  timing  differences.  In¬ 
clude  the  tax  effects  of  tax  loss  carry-for¬ 
wards  in  those  instances  where  tax  toss 
carry-forwards  are  recorded  on  the  books 
of  account. 

iw  21  -  Minority  Interests  in  Subsidia¬ 
ries  Net  Income 


Report  the  portion  of  pre^t  or  loss  of 
consolidated  subsidiary  companies  for  the 
period  that  is  applicable  to  shares  of 
capital  stock  own^  by  minority  stockhol¬ 
ders. 

Line  22  -  23  -  Undistributed  Euming  of 
Companies  Accouided  for  on  the  Eqpdty 
Method 

Report  the  difference  between  the  com¬ 
pany’s  share  of  the  reporting  period’s 
earnings  of  unconsolidated  subsidiaries 
and  affil-  iates  accounted  for  on  the  equity 
method  and  the  dividends  received.  (The 
dividends  received  from  companies  ac¬ 
counted  for  on  the  equity  method  should 
be  reported  on  Schedule  2,  Lines  4-5). 

Use  Line  22  to  report  the  share  of 
undistributed  earnings  for  petroleum 
transportation  companies.  Use  Line  23  to 
report  the  share  of  all  other  Undistributed 
earnings. 

lines  24  -  28  -  Reserves  For  Contingen¬ 
cies  and  Other  Non-Cash  Charges 
(Credits) 

Report  all  other  non-cash  charges  and 
credits  to  income  for  the  period  on  Lines 
24  -  28. 

Report  charges  or  credits  for  foreign 
exchange  translation  gains  or  losses,,  in¬ 
cluding  reserves  for  anticipated  losses,  on 
Line  24. 

Report  charges  and  credits  for  an¬ 
ticipated  expropriation  gains  or  losses, 
and  adjustments,  on  Line  25. 
(Expropriation  gains  or  losses,  and 
proceeds  if  any,  should  be  reported  on 
Schedule  3  for  the  reporting  period  in 
which  the  transference  of  assets  is  recog¬ 
nized.) 

NOTE:  Significance  Criterion.  Non-cash 
items  exceeding  $5  million  should  be  re¬ 
ported  separately  on  Lines  26  -  28.  In  addi¬ 
tion,  items  reported  separately  in  public 
financial  reports  such  as  the  Annual  Report 
to  Shareholders  {including  supplements), 
SEC  Form  lO-K,  or  SEC  Form  S-l,  should 
be  reported  separately  on  this  schedule. 

SCHEDULE  8  -  RECONCILIATION  OF 
NET  INCOME  AND  CASH  FLOW 

PURPOSE: 

To  reconcile  Schedules  1  through  7  to 
SEC  Form  10-K  (or  an  equivalent  con¬ 
solidated  annual  report). 

GENERAL  INSTRUCTIONS: 

Report  on  Schedule  8  the  amounts  from 
Schedules  I  through  7.  indicated  by  the 
instructions  on  the  face  Schedule  8. 

After  completion,  there  should  be  no 
differences  between  total  net  income  and 
cash  flow  on  Schedule  8  and  SEC  Form 
lO-K  (or  its  equivalent).  Should  a  dif¬ 
ference  remain,  please  note  the  discrepan¬ 
cy  and  attach  a  separate  sheet  which  ex¬ 
plains  the  cause  for  the  difference. 

SCHEDULE  9  -  BALANCE  SHEET 

PURPOSE: 

To  report  company  assets  and  liabiUties 
by  functional  groups  and  geographical 


areas  and  to  relate  these  to  the  Con¬ 
solidated  financial  statements  of  SEC  Form 
lO-K. 

GENERAL  INSTRUCTIONS 

The  applicable  instructions  for  complet¬ 
ing  the  items  on  this  Schedule  9  -  Balance 
Sheet,  are  provided  under  each  of  the 
three  sections: 

Section  A:  Property  Plant  and  Equipment; 
Section  B:  Ass^  Other  Than  Property,  Plant 
and  Equipment;  and 
Section  C:  Liabilities  and  Stockholders 
Equity. 

DETAILED  INSTRUCTIONS: 

NOTE:  Allocation  of  Balance  Sheet  En¬ 
tries.  Do  not  allocate  current  assets,  liabili¬ 
ties  or  stockholders  equity  beyond  the  level 
reported  in  the  company's  accounting 
records. 

NOTE:  **Gross”  refers  to  original  or 
acquisition  cost.  "Net"  refers  to 
depreciated,  depleted,  or  amortized  cost. 

SECTION  A  -  Property,  Plant  and  Equipmmt 
Report  the  company  investment  in  as¬ 
sets  of  a  permanent  nature  both  at  cost 
(gross)  and  net  of  related  reserves  for 
depreciation,  depletion  and  anK>i;tization 
(net). 

Include  oil  and  gas  acrez^e  and  other 
lands  and  leaseholds.  Include  all  plant  and 
equipment,  including  buildings,  leasehold 
improvements,  machinery,  transportation 
equipment,  furniture  and  fixtures,  etc.  In¬ 
clude  incomplete  construction  of  plants, 
buildings,  equipment,  etc. 

Do  not  include  intangible  assets  such  as 
patents,  royalty  rights  (other  than  oil  and 
gas),  franchises,  trademarks,  goodwill,  or¬ 
ganization  costs,  etc.  These  should  be  re¬ 
ported  with  Other  Assets  on  Schedule  9  B, 
Line  25. 

Lines  1  -  3  -  Undeveloped  Acreage 
Report  the  company  investment  (gross 
and  net)  in  undeveloped  acreage. 
(Properties  capable  of  producing  should 
be  classified  as  producing  even  if  the  wells 
are  shut-in. ) 

Line  1  -  Acquiation  Costs 
Report  the  capitalized  acquisition  costs 
of  undeveloped  acreage  (including  con¬ 
cessions).  Incltde  the  lease  bonus  pay¬ 
ments  or  other  consideration  paid  directly 
for  acreage.  Include  on  this  line  other 
capitalized  direct  costs  such  as  costs  of 
title  examination,  costs  of  defending  or 
perfecting  title  and  brokers  commissions. 
Do  not  include  capitalized  geological  and 
geological  expenditures,  land  department 
costs,  lease  rentals,  interest,  or  other  in¬ 
direct  or  overhead  costs  which  should  be 
reported  with  Other  Pre-Development 
Costs  on  Line  3. 

Include  only  the  costs  of  acquiring 
mineral  rights.  C^ts  assigned  to  surface 
rights  should  be  reported  with  Other  Ex¬ 
ploration/  Development/Production  on 
Line  8. 

Report  the  intan^ble  drilling  costs  in¬ 
curred  to  acquire  acreage  with  Explorato¬ 
ry  Drilling  Costs  on  Line  2. 
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All  other  capitalized  investment  in  un¬ 
developed  acreage  (other  than  explorato¬ 
ry  drilling  costs)  should  be  reported  with 
Other  Pre-Developmei^Cpsts  on  Line  3. 

Line  2  •  Exploratory  iV&ling  Costs 
Report  the  compah^'^  interest  in  the 
capitalized  intangible'^  costs  (gross  and 
net)  of  drilling  exploratory  wells  on  un¬ 
developed  acreage.  Include  only  those 
costs  deductible  as  intangible  drilling«osts 
for  Federal  income  tax  purposes.  Include 
capitalized  costs  of  wells  in  progress  at  the 
end  of  the  accounting  period.  Do  not  in¬ 
clude  any  capitalized  indirect  or  allocated 
costs,  such  as  interest,  overhead,  etc., 
which  should  be  reported  with  Other  Pre- 
Development  Costs  on  Line  3. 

Line  3  •  Other  Pre-Developinent  Costs 
Report  the  company  interest  in  all  other 
capit^ized  investments  on  undeveloped 
acreage.  Include  capitalized  shooting 
rights,  surveys,  land  department,  geologi- 
csd  and  geophysical  expenditures,  f>delay 
rentals,  property  taxes,  minimum  >  royal¬ 
ties,  compensatory  royalties^  test  we^  con¬ 
tributions,  direct  and  indirect  overhead, 
interest,  and  any  other  capitalized  costs 
relating  to  undeveloped  acreage. 

Lines  4  -  7  •  Producing  Prof^ities 
Report  the  company  investments  (gross 
and  net)  in  producing  properties.  Proper¬ 
ties  capable  of  producing  should  be  clas¬ 
sified  as  producing  even  if  the  wells  are 
shut  in. 

Line  4  •  Acquisition  Costs 
Report  the  company  interest  in  capital¬ 
ized  acquisition  costs  of  producing  pro¬ 
perties.  Include  the  acquisition  costs  of 
undeveloped  acreage  subsequently  trans¬ 
ferred  to  Producing  Properties.  (See 
definition  of  undeveloped  acreage  acquisi¬ 
tion  costs  on  Line  1.)  Also  include  the 
capitalized  acreage  acquisition  costs  from 
the  purchase  of  producing  or  partially 
developed  properties. 

Line  5  -  Pr^Devdopment  and  Explora¬ 
tory  Drilling  Costs 

Report  the  company  interest  in  capital¬ 
ized  Pre-Development  and  Exploratory 
drilling  costs  incurred  on  undeveloped 
acreage  and  subsequently  transferred  to 
Producing  Properties.  (See  instructions 
for  Lines  2  and  3  for  definitions  of  these 
items.) 

Line  6  •  Intangible  Deveiopinent  Costs 
Report  capitalized  intangible  develop¬ 
ment  expenditures  on  producing  proper¬ 
ties.  Do  not  include  exploratory  drilling 
costs  incurred  while  the  properties  were 
non-producing,  which  should  be  reported 
above  with  We-Development  and  Ex¬ 
ploratory  Drilling  Costs  on  Line  5. 

Line  7  -  WeU,  Lease,  and  Field  Service 
Facility  Equipment 

Report  investment  in  well,  lease,  and 
field  service  facility  equipment  on  produc¬ 
ing  properties.  Include  expenditures  for  all 
tangible  well  equipment,  such  as  plat¬ 
forms,  derricks,  casing,  tubing  and  well¬ 
head  fittings.  Include  flow  lines,  flow 
tanks,  field  separators,  heater-treaters, 
and  related  field  facilities.  Include  all  nor¬ 
mal  pumping  and  other  artificial  lift 
equipment,  including  downhole  installa¬ 


tions  required  for  primary  production.  In¬ 
clude  field  service  units  serving  more  than 
one  producing  property,  such  as  water, 
electric  power,  and  fuel  gas  systems,  salt 
water  disposal  systems,  repressure,  pres¬ 
sure  maintenance  and  gas  lift  systems.  In¬ 
clude  production  department  investment 
in  gas  gathering  systems,  compressor 
plants,  and  gas  delivery  systems.  Include 
production  department  inve$tment  in  oil 
gathering  systems,  storage  systems,  pump¬ 
ing  and  treating  plants,  and  loading  and 
unloading  racks. 

Line  8  OUier  Explora- 

tkm/Devdopment/Production  Equipment 
Report  all  other  investment  for  Explora¬ 
tion/Develop-  ment/Production  Opera¬ 
tions  not  included  in  Lines  1-7.  Include 
drilling,  workover,  and  cleanout  j^ls  and 
equipment.  Include  transportation  equip¬ 
ment,  such  as  automobiles,  trucks,  well 
service  units,  barges,  dredges,  motor 
boats,  quarters  boats,  airplanes,  helicop¬ 
ters,  and  related  equipment.  Include  natu¬ 
ral  gas  liquids  plants.  Include  production 
department  investment  in  engineering  and 
construction  equipment,  geological  and 
geophysical  equipment,  laboratories  and 
research  equipment,  marine  installations, 
office  buildings  and  warehouses,  camps 
and  commissaries,  and  all  other  explora¬ 
tion/development/production  property, 
plant  and  equipment,  including  in¬ 
complete  construction. 

Liiie9  -  Refining 

Report  the  compiany  investment  (gross 
and  net)  in  property,  plant  and  equipment 
associated  with  the  refining  of  petroleum 
materials. 

Include  production  facilities  such  as 
units  for  distillation,  cracking,  polymeriza¬ 
tion,  alkylation,  hydrogenation,  purifica¬ 
tion,  stabilization,  compounding,  and 
blending.  Include  capitalized  costs  of 
catalysts.  Include  facilities  for  utilities  and 
service  units,  such  as  water,  steam  ancF 
electricity,  compressed  air,  maintenance 
shops,  laboratories,  etc.  Include  handling 
facilities  for  receiving  materials, 
warehousing,  transportation,  storage, 
packaging  and  shipping.  Include  transpor¬ 
tation  facilities  such  as  automobiles, 
trucks,  barges,  rail  cars,  etc.  Include  ad¬ 
ministrative  and  general  facilities  such  as 
sanitation,  fire  fighting,  communications, 
medical  service,  cafeterias,  plant  security, 
technical  and  laboratory  expenses  (other 
than  R  &  D),  general  plant  facilities,  of¬ 
fice  buildings,  and  furniture,  fixtures  and 
equipment  for  accounting  and  for  plant 
and  departmental  management. 

Petrochemical  operations  whose  ac¬ 
counts  are  separate  from  refining  opera¬ 
tions  should  be  reported  as  Non-Energy 
with  CXher  Property,  Plant  and  Equipment 
on  Line  16. 

Natural  gas  liquids  plant  operations 
which  are  administered  by  the  refining  de¬ 
partment  but  whose  accounts  are  main¬ 
tained  separately  from  other  refining 
operations  should  be  reported  with  CXher 
^ploration/  Development/Production  on 
Line  8. 

line  10  -  Marketing 


Report  the  company  investment  (gross 
and  net)  in  property,  plant  and  equipment 
for  marketing  petroleum  products  and  re¬ 
lated  products. 

Include  those  facilities  which  are  nor¬ 
mally  associated  with  marketing  opera¬ 
tions  by  the  company,  including  those  that 
are  a  normal  adjunct  to  marketing  of 
petroleum  products,  such  as  facilities  for 
credit  cards,  TEA,  car  washes,  con¬ 
venience  groceries,  etc. 

Include  investments  in  terminals,  bulk 
plants,  relay  stations,  service  stations, 
equipment  leased  or  loaned  to  others, 
transportation  and  other  service  units,  in¬ 
cluding  marketing  department  rail  and 
marine  units,  and  the  various  levels  of  ad¬ 
ministrative  offices.  Include  land,  plant, 
plant  equipment,  motor  vehicles  of  vari¬ 
ous  types,  office  furniture  and  fixtures,  of¬ 
fice  equipment,  etc. 

Do  not  include  facilities  for  products 
sold  directly  by  the  production  depart¬ 
ment  (such  as  dry  gas  or  natural  gas 
liquids)  or  facilities  for  products  sold 
directly  from  refineries,  or  pipeline, 
marine  or  barge  terminals  unless  the 
facilities  for  handling  these  sales  are  nor¬ 
mally  accounted  for  as  marketing  depart¬ 
ment  facilities. 

Line  11  -  Transportation  •  Marine 

Report  the  company  investment  (gross 
and  net)  in  property,  plant  and  equipment 
associated  with  marine  transportation  of 
(petroleum  materials. 

Include  investment  in  facilities  for  both 
inland  waterway  and  ocean  going  marine 
operations.  Include  all  facilities  normally 
associated  with  marine  department  opera¬ 
tions,  but  do  not  include  marine  facilities 
normally  associated  with  and  accounted 
for  by  other  departments,  such  as  equip¬ 
ment  used  by  the  exploration  and  produc¬ 
tion  departments  in  offshore  exploration, 
development,  and  production  operations, 
or  terminals  and  docks  normally  as¬ 
sociated  with  and  accounted  for  by  the 
refining  or  marketing  departments. 

Include  investment  in  ships  and  boats, 
equipment  and  spare  parts  for  ocean  tan¬ 
kers,  barges,  lighters,  tugs,  motor  boats, 
etc.  Include  dry  docks  (except  those  as¬ 
sociated  with  new  ship  building  opera¬ 
tions),  docks  and  wharves,  ship  losKling 
and  unloading  plants,  communications 
and  service  equipment,  shops,  commissary 
and  supply  warehouses  and  other 
buildings,  automobiles  and  trucks,  office 
equipment  furniture  and  fixtures,  etc.  In¬ 
clude  capitalized  reconditioning  costs  and 
construction  in  progress. 

Line  12  -  13  -  Transportation  -  Pipeline 
•  Oude  and  Products 

Report  the  company  investment  (gross 
and  net)  in  property,  plant  and  equipment 
associated  with  pipeline  transpoitotion  of 
crude  oil  and  products  (including  liquified 
petroleum  gases).  Investment  in  natural 
gas,  truck  lines  and  related  facilities, 
(other  than  production  gathering  systems) 
should  be  reported  on  line  14. 

Include  trunk  and  gathering  lines,  pump 
and  heater  stations,  line,  storage  tanks, 
marine  and  rail  delivery  facilities. 
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buildings  and  structures,  shops,  tools,  au¬ 
tomobiles  and  trucks,  furniture  and  fix¬ 
tures,  communication  systems  and  other 
service  equipment. 

Include  pipeline  investment  normally 
accounted  for  by  the  transportation  de¬ 
partment.  Do  not  inclu^  gathering 
systems  which  are  normally  accounted  for 
as  part  of  production  investment,  and  do 
not  include  lines  and  receiving  statkms  or 
terminals  that  are  normally  accounted  for 
as  part  of  refining  or  marketing  invest¬ 
ment. 

line  14  •  Tnmsportation  -  Ptpdine  - 
Natural  Gas 

Report  the  company  investment  (gross 
and  net)  in  property,  plant  and  equipment 
associated  with  natural  gas  transmission 
operations.  Do  not  use  this  classification 
to  report  gas  gathering  line  investment  as¬ 
sociated  with  production  ot  natural  gas 
liquids  plants  operations  unless  the  com¬ 
pany  has  an  operating  interest  in  natural 
gas  trunkline  transmission  operations 
which  are  consolidated  for  financial  re¬ 
porting  purposes. 

Line  15  •  Transportat^  -  Odier 
Report  the  company  investment  in  pro¬ 
perty,  plant  and  equipment  for  the  bulk 
tran^rtation  of  p^oleum  materials 
other  dian  by  pipeline  or  marine.  Also  in¬ 
clude  property,  plant  and  equipment  for 
crude  oil  and/or  product  purchasing  and 
supply  operations  where  the  accounts  for 
th^  operations  are  separable  from 
production,  refining  and  marketing  opera¬ 
tions. 

Do  not  include  investments  in  transpor¬ 
tation  equipment  that  is  normally  ac¬ 
counted  for  as  investment  of  the  produc¬ 
tion,  refining  or  marketing  departments, 
but  do  include  investment  in  property, 
plant  and  equipment  normally  account^ 
for  as  transportation  department,  equip¬ 
ment. 

Line  16  •  Other  Property,  Plaat  and 
EquIpMent 

Report  the  company  investment  in  pro¬ 
perty,  plant  and  equipment  associated 
with  consolidated .  non-petroleum  activi¬ 
ties.  Include  separable  investment  in  pro¬ 
perty,  plant  and  equipment  for  non-energy 
portions  of  consolidated  petroleum  activi¬ 
ties,  such  as  petrochemicals.  Include  pro¬ 
perty,  plant  and  equipment  of  group  and 
corporate  activities  that  cannot  be  as¬ 
signed  to  specific  operations. 

MEMO:  Total  Property,  Plant  and 
Fgulpairnt  —  Line  17.  Total  of  Lines  I  -  16. 
Total  company  columns  {gross  and  net) 
should  equal  gross  and  net  property,  pkmt 
and  equipment  as  reported  in  the  con¬ 
solidated  financial  statements  of  SEC  Form 
lO-K. 

MEMO:  Foreign  Gcograpfaicid  Distribu¬ 
tion  —  Lines  18  •  22.  Report  the  geographi¬ 
cal  distribution  of  total  Foreign  property, 
plant  and  equipment  {gross  and  net)  re¬ 
ported  on  Line  17. 

SECTION  B  •  Assets  Other  Thsa  Property, 
risia  ssri  Eqiiiptnenl 

Use  Section  B  to  report  the  Company’s 
Current  Assets;  Value  of  Inventories; 


Long  Term  Notes,  Receivables,  Invest¬ 
ments  and  Advance;  Special  Deposits  and 
Sinking  Funds;  Prepaid  and  Deferred 
Charges  (where  material);  and  Other  As¬ 
sets.  At  the  conclusion  of  this  section 
I^ease  provide  as  a  memo  entry  the  excess 
of  current  replacement  costs  over  stated 
value  of  LIFO  Inventories  as  reported  in 
SEC  Form  10-K. 

Lines  1  -  6  -  Onrent  Assets 
Tlus  group  of  accounts  should  include 
cash,  trade  acceptances,  notes  and  ac¬ 
counts  receivable  from  outsiders,  and  ad¬ 
ditional  assets  which  may  be  converted 
into  cash  readily  without  impairing  the 
business,  such  as  marketable  securities 
other  than  those  held  for  puropses  of  con¬ 
trol,  and  notes  and  accounts  receivable 
from  offices  and  employees.  Also  include 
the  current  portions  of  prepaid  expenses 
and  deferred  charges. 

Current  assets  should  be  reported  net  of 
any  reserves  for  uncollectibility  or  decline 
in  market  values. 

Do  not  report  Inter-fiinctional  or  inter¬ 
company  items.  Report  current  assets,  ex¬ 
cept  cash  and  marketable  securities,  by 
functional  groc^  as  recorded  in  tiie  com¬ 
pany’s  account^  records. 

IJae  1  •  Carii  and  Marketable  Securities 
Include  all  bank  and  deposit  accounts 
as  general  checking  certificates  of  deposit, 
time  deposits,  and  bankers  acceptances. 
Include  readily  marketable  securities  such 
as  stocks  and  bonds  and  securities  of  the 
U.S.  Government  or  its  agencies,  vriiich 
are  considered  available  as  current  assets 
and  are  held  as  temporary  investments  of 
working  capital. 

Do  not  include  the  company’s  own 
stocks  and  bonds  held  for  corporate  pur¬ 
poses,  stocks  or  other  securities  of  af¬ 
filiated  companies,  or  stocks  and  other  in¬ 
vestments  held  for  purposes  other  than 
the  temporary  investment  of  working 
capital.  These  should  be  reported  as  Long 
Term  Notes,  Receivables  Investments  and 
Advances  on  Line  19. 

Do  not  include  as  Cash  and  Marketable 
Securities  funds  deposited  in  banks  or 
witii  others  to  provide  for  payment  of  lia¬ 
bilities  upon  fulfillment  of  agreements 
made  by  the  company.  These  should  be 
reported  as  Special  Deposits  and  ^king 
Funds  on  Line  20. 

Line  2  -  Accounts,  Notes  and  Other 
Receivables 

Include  current  and  suspended  trade 
receivaUes  on  open  account  and  the  face 
amounts  of  all  trade  acceptances  and 
notes  receivable  maturing  within  one  year. 
Include  notes  and  other  receivables  from 
officers  and  employees,  and  expeme  ad¬ 
vances.  Include  current  and  proposed 
claims  filed  with  common  carriers,  ven¬ 
dors,  insurance  companies  and  others.  In¬ 
clude  other  current  receivables  such  as 
other  notes,  accounts  receivable  from 
joint  operations,  accrued  interest  and 
dividends  receivable,  and  accrued  rents 
and  royalties.  Repcxrt  these  accounts  net 
of  api^icable  reserves, 
lines  3  -  6  -  Other  Current  Assets 


Include  the  current  portion  of  prepaid 
and  deferred  charges  (those  items  that 
will  enter  into  the  determination  of  net  in¬ 
come  in  the  subsequent  year).  Include 
prepaid  interest,  ta:^  rentals,  rooties 
(other  than  oil  and  gas),  and  insurance. 
Include  prepaid  firei^  and  prepaid  and 
deferred  slipping  charges.  Include  the 
cost  of  unbilled  job  or^rs  if  this  is  the 
ccxnpany’s  normal  accounting  method.  In¬ 
clude  thie  current  pmtion  of  me  tax  effocts 
of  tax  loss  carryforwards  that  will  be 
recognized  in  the  subsequent  year  in  those 
instances  where  the  tax  loss  carryforwards 
are  recognized  on  the  books  of  account. 
Include  all  other  current  prepaid  and 
deferred  charges  contained  in  the  com¬ 
pany’s  books  cf  account. 

It  is  not  intended  that  iteira  normally 
classed  as  non-current  be  divided  between 
current  and  ncMi-ciurent  for  this  report; 
rather,  these  items  should  be  categorized 
as  current  or  non-current  in  their  entirety 
in  accOTdance  with  the  predominant 
amounts  of  eadt  item.  For  examples, 
items  such  as  goodwill  and  organizational 
and  start-up  expense  should  all  be  clas¬ 
sified  as  non-current  even  though  a  part  of 
the  amount  will  be  amortized  in  the  im¬ 
mediately  succeeding  year. 

NOTE:  Significance  Criterion.  Items 
greater  than  5%  of  current  assets  other 
than  inventories  should  be  reported 
separately  in  the  space  provided  on  Lines  3 
-  6. 

Lines  8  -  18  -  Inventories 
Report  end-of-period  inventories  clas¬ 
sified  according  to  the  valuation  methods 
utilized  in  the  books  of  account.  That  is, 
report  on  the  LIFO  lines  the  valuation 
(and  units  where  applicable)  of  invento¬ 
ries  valued  on  LIFO  basis  in  the  books  of 
account;  report  on  the  Average  Cost  lines 
the  valuation  (and  units  where  applicable) 
of  inventories  valued  on  average  cost 
methods  in  the  books  of  account;  and  re- 
pc^  on  the  FIFO  lines  the  valuation  (and 
units  where  applicable)  of  inventories 
valued  on  FIFO  methods  in  the  books  of 
account. 

Production  or  purchase  costs  for  the 
respective  periods  of  inventory  accumula¬ 
tion  should  include  relevant  amounts  of 
handling  and  transportation  charges  to 
points  ^  sUxage  and  the  cost  of  crude  oil 
products  and  other  materials  and 
merchandise  purchased  and  in  transit  at 
die  close  of  the  accounting  period,  for 
which  either  payment  has  b<^  made  or  a 
Kability  has  been  established. 

UndOT  the  LIFO  system  of  inventory 
valuation  in-bound  in-tran^  cargoes  at 
the  close  of  an  accounting  period  theoreti¬ 
cally  have  been  sold,  and  therefore  all 
costs  (lulled  and  unbilled)  necessary  to 
place  the  cargoes  in  the  purchasing  unit’s 
tanks  (or  other  storage)  at  the  receiving 
terminal  should  be  included  in  Purchase 
Costs  (Schedule  S),  which  is  a  component 
df  cost  of  goods  sold. 

NCTTC:  Reporting  Replacenient  Cost  of 
UFO  Inventories.  Line  30  requires  report¬ 
ing  the  excess  of  current  replacement  cost 
over  the  stated  value  of  the  LIFO  invento¬ 
ries,  as  reported  in  SEC  Form  lO-K. 
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Lines  8  •  10  •  Inventories  -  Crude  CMl 
Report  the  inventory  units  (thousands 
of  barrels)  and  valuations  of  crude  oil  at 
the  close  of  the  accounting  period,  clas¬ 
sified  by  method  of  inventory  valuation. 

.Lines  11  -  13  •  Inventories  •  Refined 
n-oducts 

Report  the  inventory  units  (thousands 
of  barrels)  and  valuation  of  refined 
products  at  the  close  of  the  accounting 
period,  classified  by  method  of  inventory 
valuation. 

Lines  14  - 16  •  Inventories  -  Other 
Report  the  inventory  values  of  other  in¬ 
ventory  (other  than  crude  oil,  refined 
products  and  materials  and  supplies)  at 
the  close  of  the  accounting  period,  clas¬ 
sified  by  method  of  inventory  valuation. 

Line  17  •  Materials  and  Supplies 
Report  the  cost  of  materials  and  sup¬ 
plies  purchased  or  produced  that  are  car¬ 
ried  as  stocks  in  warehouses,  storerooms, 
shops,  etc.,  and  in  transit  at  the  close  of 
accounting  period.  Include  the  estimated 
net  condition  or  scrap  value  of  machinery, 
equipment,  materials,  supplies,  etc.,  trans¬ 
ferred  to  this  account  from  Profierty, 
Plant  and  Equipment. 

Line  19  -  Lo^-Term  Notes,  Receivables, 
Investments  and  Advances 
Report  investments  that  are  not  readily 
convertible  to  cash  or  that  the  company 
intends  to  hold  for  a  relatively  long 
period.  Include  the  cost  of  securities 
owned  in  non-consolidated  subsidiaries 
and  affiliated  companies.  Include  adjust¬ 
ments  resulting  from  the  equity  method  of 
accounting  for  investments  in  affiliates 
and  non-consolidated  subsidiaries.  Include 
mortgages,  *  promissory  notes,  loans,  ad¬ 
vances  and  accounts  receivable  from 
other  than  consolidated  companies.  In¬ 
clude  carried  interest  receivables  from  < 
partner’s  ^hare  of  the  cost  of  developing 
and  operating  properties  of  joint  produc¬ 
tion  operations  which  are  recoverable 
from  the  partner’s  share  of  production.  In¬ 
clude  advance  payments  made  on 
purchase  obligations  from  long-term 
purchase  contracts. 

These  accounts  should  be  reported  net 
of  applicable  reserves  for  loss. 

Direct  costs  of  acquiring  investments 
can  be  included  as  part  of  the  cost  of  the 
investments.  Intangible  costs  of  organizing 
or  acquiring  a  company  should  be  in¬ 
cluded  with  Other  Assets  on  Lines  25  - 
28. 

Do  not  include  any  notes,  receivables, 
investments  or  advances  in  any  con¬ 
solidated  subsidiaries  or  any  other  con¬ 
solidated  operations,  such  as  partnerships, 
joint  ventures,  and  associations. 

Report  investments  and  advances  to 
non-consolidated  operating  companies  by 
function  according  to  the  predominant  na¬ 
ture  of  the  operations  of  the  company 
receiving  the  investments  or  advances. 

Line  20  -  Special  Deposits  and  Sinking 
Funds 

Include  cash  and  securities  placed  in 
sinking,  redemption,  reserve  and  other 
special  trust  funds  to  redeem  outstanding 
c^ligations.  Also  include  deposits  on  bids. 


permits,  contracts,  and  other  special  fvmds 
set  aside  pending  fulfillment  of  agree¬ 
ments  by  the  company.  Securities  should 
be  reported  at  the  lower  of  cost  or  mar¬ 
ket.  Report  special  deposits  by  function, 
where  applicable. 

Lines  21  -  24  •  Prepaid  and  Deferred 
Charges 

Report  the  non-current  portion  of  pay¬ 
ments  and  other  charges  for  expenses 
which  were  incurred  for  the  benefit  of  fu¬ 
ture  operations  beyond  the  next  sub¬ 
sequent  year. 

Include  unamortized  discount  and  ex¬ 
pense  on  long-term  debt.  Include  the  tax 
effect  of  the  non-current  portion  of 
deferred  income  tax  charges  as  reported 
in  the  company’s  consolidated  financial 
statements.  Also  include  the  non-current 
portion  of  the  tax  effects  of  tax  loss  car¬ 
ryforwards  in  those  instances  where  tax 
loss  carry-  forwards  are  recorded  in  the 
books  of  account. 

Include  all  other  non-current  prepaid 
and  deferred  charges  recorded  in  the 
company’s  books  of  account. 

Report  prepaid  and  deferred  charges  by 
function,  where  {q>plicable. 

NOTE:  Significance  Criterion.  Items 
greater  than  20%  of  the  total  non-current 
Prepaid  and  Deferred  Charges  should  be  re¬ 
ported  separately  in  the  space  provided  on 
Lines  21  -  24.  In  addition,  items  reported 
separately  in  public  financial  reports,  such 
as  the  Annual  Report  to  Shareholders,  SEC 
Form  lO-K,  or  SEC  Form  S-l,  should  be  re¬ 
ported  separately  on  this  schedule. 

Lines  25  -  28  -  Other  Assets 
Report  other  assets  not  reported  el¬ 
sewhere  on  Schedule  9,  Sections  A  and  B. 

Include  intangible  assets  such  as  good¬ 
will,  organization  costs,  trademarks, 
patents,  etc. 

Report  intangible  and  other  assets  net 
of  accumulated  amortization  or  other  ap¬ 
plicable  reserves. 

Report  other  assets  by  function  where 
applicable. 

NOTE:  Significance  Criterkm.  Items 
that  comprise  more  than  30%  of  the  total 
Other  A^ts  should  be  reported  separately 
in  the  spaces  provided  in  Lines  25  -  28.  In 
addition,  items  reported  separately  in  public 
financial  reports,  such  as  the  Annual  Re¬ 
port  to  the  Shareholders,  SEC  Form  lO-K, 
or  SEC  Form  S-l,  should  be  reported 
separately  in  this  schedule. 

MEMO:  Excess  of  Current  Replacenient 
Cost  Over  Stated  Value  of  LIFO  Invento¬ 
ries  —  Line  30.  Import  this  item  as  required 
to  be  reported  for  SEC  Form  lO-K.  Report 
by  function,  as  applicable. 

SECTION  C  -  UataOitiis  and  Stockholdm* 
Equity 

Use  Section  C  to  report  the  Company’s 
Current  Liabilities;  Long-  Term  a^  In¬ 
terim  Term  Debt  and  Advances;  Deferred 
Credits  and  Reserves;  Minority  Interest  in 
Subsidiaries;  and  Stockholders’  Equity. 
Do  not  allocate  liabilities  or  stockholder’s 
equity  accounted  for  at  the  ta|al  company 
level. 

Lines  1-1  -  Current  Liabflfties 


This  group  of  accounts  should  include 
liabilities  applicable  to  short-term  loans, 
merchandise  purchases,  salaries  and 
wages,  the  current  portion  of  deferred 
cr^ts  and  expenses,  together  with  provi¬ 
sions  for  all  other  non-current  liabilities 
which,  if  not  definitely  ascertainable, 
should  be  estimated  and  subsequently  ad¬ 
justed  when  the  actual  amounts  are 
known. 

The  current  piortion  of  deferred  credits 
should  include  those  items  that  relate  to  a 
current  item  in  the  balance  sheet,  as  well 
as  those  items  that  will  enter  into  the 
detei]pination  of  income  in  the  sub¬ 
sequent  year. 

Report  current  liabilities  by  functional 
groups  as  recorded  in  the  company’s  ac¬ 
counting  reocrds,  except  for  the  current 
portion  of  long-term  debt  and  income 
taxes,  which  should  be  reported  in  the 
Corporate  column.  However,  do  not  al¬ 
locate  to  functions  items  not  accounted 
for  by  function.  Do  not  include  Inter-fiinc- 
tional  or  intercompany  items, 
line  1  -  Accounts  and  Notes  Payable 
Report  the  amount  of  liabilities  on  open 
account  for  purchases  of  crude  oil  and 
gas,  finished  and  semi-finished  products, 
supplies,  etc.,  and  for  services  rendered 
i^ich  are  vouchered  or  otherwise  accrued 
but  unpaid  at  the  close  of  the  accounting 
period.  Include  the  company’s  liabilities 
for  goods,  freight  and  other  services 
received  but  not  invoiced  at  the  close  of 
the  accounting  period.  Include  the  face 
amounts  of  demand  and  short-term 
promissory  notes,  acceptances  and  loans 
payable  to  trade  suppliers  and  to  banks  or 
b£^ers.  Include  liability  for  dividends 
declared  but  not  yet  paid.  Include  interest, 
insurance,  rentals  and  royalties  (other 
than  oil  and  gas)  payable.  Include  accrued 
salaries,  wages,  and  commissions  of  of¬ 
ficers,  employees,  commission  salesmen 
and  agents.  Include  company  liability  for 
accrued  vacation  expenses,  disability 
benefits,  annuity  and  survivor  benefits, 
and  thrift,  annuity,  and  savings  plan  con¬ 
tributions.  The  company  liability  for 
Federal  or  foreign  soci^  security  in¬ 
surance  contributions  should  be  reported 
in  Line  5,  Accrued  Taxes  -  Other. 

Do  not  allocate  items  not  accounted  for 
by  ftmction. 

Line  2  -  Long-Term  Debt  Due  Within 
One  Year 

Report  the  amount  of  long-term  debt 
payable  within  one  year  from  the  balance 
sheet  date.  See  instructions  for  Line  16  for 
definition  of  long-term  debt.  Do  not  in¬ 
clude  intercompany  or  Inter-functional 
debt. 

Line  3  -  Accrued  Taxes  -  Income  Taxes 

Report  the  amounts  accrued  for  income 
taxes  payable  to  national,  state,  provincial 
and  l^al  governments.  Do  not  include 
deferred  income  tax  charges  or  credits 
arising  from  tax  allocation  procedures, 
which  should  be  reocrded  as  current  or 
non-current  deferred  charges  or  credits, 
as  applicable. 

line  4  -  Accnicd  Taxes  -  Consumer 
Sales  and  Exdse  Tax 


FfDEIAL  kEGISTEt,  VOL  40,  NO.  184— MONDAY,  SEPTEMBEt  22,  1975 


43626 


NOTICES 


Report  the  company’s  liability  for  con¬ 
sumer  taxes  collected  from  others. 

LiBC  5  •  7  •  Accrued  Taxes  •  Other 

Report  the  company’s  liability  for  all 
other  accrued  taxes.  Include  severance 
taxes,  import  duties,  property  taxes,  and 
Federal,  State  and  Foreign  social  security 
and  unemployment  contributions. 

Line  8  •  Other  Current  Liabilities 

Report  the  current  portion  of  deferred 
credits  and  miscel-  lanrous  current  liabili¬ 
ties.  Include  the  current  portion  of 
deferred  income  tax  credits  and  other 
deferred  credits.  Include  any  other  miscel¬ 
laneous  current  liabilities  not  included  in 
Lines  1  -  7.  Do  not  allocate  to  functions 
any  item  not  accounted  for  by  function. 

NOTE:  Significance  Criterion.  Items 
greater  than  5%  of  total  current  liabilities 
should  be  reported  separately  on  Unes  9  - 
II. 

Line  13  •  Long-Term  and  Interim  Debt 
and  Advances 

Report  the  face  amount  of  all  obliga¬ 
tions  of  the  company  that  will  not  mature 
within  one  year  of  the  balance  sheet  date. 
Include  mortgage  bonds,  debentures,  col¬ 
lateral  trust  bonds,  equipment  obligations, 
long-term  notes,  purchase  obligations, 
loans  and  accounts  payable  over  a  period 
exceeding  one  year,  and  all  other  forms  of 
indebtedness  which  may  be  properly  clas¬ 
sified  hereunder.  Do  not  include  inter¬ 
company  or  Inter-functional  debt. 

Lines  14  -  24  •  Deferred  Liabilities, 
Credits  and  Reserves 

Report  the  non-current  portion  of  in¬ 
come  applicable  to  future  periods  and  the 
non-current  portion  of  income  taxes 
deferred  until  future  years.  Include 
deferred  liabilities  and  reserves  applicable 
to  anticipated  future  losses.  Report 
deferred  credits  and  reserves  by  func¬ 
tional  group,  as  applicable. 

Line  14  •  Income  Taxes 

Report  the  non-current  portion  of 
deferred  income  tax  charges  and  credits 
when  the  non-current  portion  nets  to  a 
credit. 

The  non-current  portion  of  deferred  in¬ 
come  taxes  should  include  the  tax  effects 
due  to  book/tax  timing  differences  that  re¬ 
late  to  non-current  items  in  the  balance 
sheet,  such  as  the  tax  effects  of  ac¬ 
celerated  depreciation  or  intangible 
drilling  costs.  Also  include  those  items 
that  will  not  enter  into  the  determination 
of  book  income  until  the  years  following 
the  immediately  succeeding  year. 

Line  15  -  Eiiq;>loyee  Ben^hs 

Report  amounts  reserved  to  meet  the 
unfunded  or  uninsured  portions  o(  the 
estimated  liability  for  accumulated  annui¬ 
ties  and  other  benefits  of  employees  and 
annuitants  covered  by  company  benefit 
plans.  Include  disability  benefits  in  ac¬ 
cordance  with  worknten’s  compensation 
laws. 

Lfae  16  -  Refunds 

Report  the  net  company  interest  in 
deferred  liabilities  or  reserves  for  possible 
refunds  to  customers  due  to  Federal, 
State,  local  or  foreign  governmental  regu¬ 
latory  actions. 


Line  17  -  Sates/ Advances  •  Failure 
Production 

'Report  the  net  company  interest  in 
deferred  income  or  liabilities  from  sales  or 
advances  on  crude  oil  and/or  gas  to  be 
supplied  in  the  future  by  the  company. 
Also  include  deferred  credits  or  liabilities 
from  sales  of  future  production  of  Other 
Energy  Materials.  Deferred  credits  or  lia¬ 
bilities  from  sales  of  reserves  in  place  and 
other  assets  should  be  reported  with  Other 
Sales  on  Line  1 8. 

Line  18  -  Other  Sales 

Report  the  net  ccmipany  interest  in 
deferred  income  from  sales  other  than  fu¬ 
ture  oil,  gas  and  other  energy  production. 
Include  deferred  income  firc»n  sales  of  oil 
and  gas  reserves  in  place  and  sales  of 
other  oil  and  gas  producing  assets.  Include 
deferred  income  from  involimtary  conver¬ 
sions  of  depreciated  assets,  including  na¬ 
tionalization  and  expropriation. 

Line  19  -  Foreign  Exchange 

Rep>ort  reserves  for  possible  future 
losses  due  to  revaluation  of  foreign 
exchange. 

Lfaie  20  -  Expropriation 

Report  amounts  reserved  to  provide  for 
possible  future  losses  due  to  nationaliza¬ 
tion  or  expropriation  of  foreign  assets. 

Lines  21  -  24  -  Other 

Report  other  deferred  liabilities, 
deferred  credits,  and  reserves.  Include 
amounts  reserved  to  provide  for  possible 
uninsured  losses  such  as  fire  losses,  pro¬ 
perty  damage  losses,  and  marine  losses. 
Include  amounts  provided  for  possible 
losses  of  claims  and  law  suits. 

NOTE:  Significance  Criterion.  Items 
which  are  greater  than  20%  of  total 
deferred  credits  and  reserves  should  be  re¬ 
ported  separately  on  lines  21  -  24. 

Line  26  -  Minority  Interests  in  Subsidia¬ 
ries 

Report  in  one  sum  the  amounts  of 
capita  stock  together  with  the  portion  of 
surplus  of  consolidated  subsidiaries  ap¬ 
plicable  to  shares  of  capital  stock  own^ 
by  minority  stockholders,  where  the  com¬ 
pany,  although  it  does  not  own  100%  of 
the  outstanding  stocks  of  consolidated 
subsidiaries,  consolidates  witli  its  own  ac¬ 
counts  100%  of  the  assets  and  liabilities  of 
such  companies. 

Lines  27  -  28  -  Stockholders  Equity 

Report  on  Lines  27  -  28  the  total 
stockholders  equity  of  the  company. 

Line  27  -  Capital 

Report  the  total  par  value  or  the  total 
amount  designated  as  representing  all 
classes  of  capital  stock  (including  all 
preference  stocks)  for  which  shares  have 
been  issued  and  are  outstanding  at  the 
close  of  the  accounting  period.  For  unin¬ 
corporated  businesses,  report  the  amount 
permanently  invested  by  the  owners, 
refM'esenting  either  partnerships  or  in¬ 
dividuals.  Provided  toere  is  no  conflict 
with  the  laws  und»  vdiich  such  businesses 
are  conducted,  the  accumidated  undi¬ 
vided  profits  should  not  be  included  in 
this  account  but  reported  with  Retained 
Earnings  on  Line  28. 


Include  capital  surplus  arising  from 
sources  other  than  ordinary  operations  of 
the  company,  such  as  paid-in  capital  in  ex¬ 
cess  of  par  value,  revaluations  of  assets 
from  reorganizations,  and  credits  from 
dealing  in  the  company’s  own  stock. 

Deduct  the  cost  of  capital  stock  held  in 
the  company  treasury  from  this  account. 

Line  28  •  Retafaied  Earnings 

Report  the  accumulated  undistributed 
income  from  operations  of  the  iHisiness. 

SCHEDLILE  10  -  BALANCE  SHEET 

CHANGES  NOT  REPORTED  ON 
OTHER  SCHEDULES 

PURPOSE: 

To  report  significant  chaises  in  balance 
sheet  items  that  are  not  reported  on  other 
schedules  in  this  report. 

GENERAL  INSTRUCTIONS: 

Do  not  report  changes  .shown  el¬ 
sewhere,  such  as  those  resulting  from 
capital  expenditures,  depletion,  deprecia¬ 
tion,  or  amortization,  working  capital 
changes  or  sales  of  stock. 

Rq^rt  significant  changes  not  other¬ 
wise  reported  on  other  schedules,  such  as 
transfers  of  non-producing  proF>erties  to 
producing  status,  decreases  in  assets  and 
related  reserves  due  to  sales  of  assets  and 
extraordinary  abandonments,  increases  in 
intangible  assets  (such  as  goodwill), 
changes  (other  than  amortization)  in 
deferred  charges,  deferred  credits,  or 
reserves  for  contingencies.  Report  each 
agnificant  class  of  change  as  a  total  for 
the  cemsolidated  company,  using  the 
column  definition  for  Total  Company  pro¬ 
vided  on  p.  above. 

List  each  class  of  significant  balance 
sheet  changes  and  the  dollar  amount  of 
the  change  on  the  blank  portion  of  the 
form.  _ 

This  should  provide  the  vehicle  for 
reconciling  balance  sheet  changes  not  ac¬ 
counted  for  in  other  schedules. 

SIGNIFICANT  CRITERION: 

Significant  changes  are  those  that,  as  a 
class,  exceed  $5  million. 

NOTE:  No  printed  form  is  provided  for 
tills  schedule. 

SCHEDULE  1 1  -  INCOME  TAXES 
PURPOSE: 

To  report  book/tax  timing  differences 
generating  deferred  income  taxes,  and  to 
reconcile  accrued  income  tax  expense  to 
the  stidutocy  federal  income  tax  rate. 

GENERAL  INSTRUCTIONS: 

The  item  captions  down  tiie  left  hand 
side  of  the  forms  -are  provided  for  com¬ 
parability  in  terminology  among  the  re¬ 
porting  firms.  It  is  not  required  that  all 
captioned  items  on  the  left  hand  side  of 
the  forms  be  completed.  It  is  required  that 
the  maximum  level  of  detail  contained  in 
the  company’s  public  reports  be  itemized 


FEDHAL  lEGISTEt,  VOL  40,  NO.  184— MONDAY,  SEPTEMBK  22,  1075 


NOTICES 


43627 


in'  this  report.  Include  detail  levels  con¬ 
tained  in  such  reports  as  the  company’s 
annual  report  to  shareholders  (including 
supplements),  SEC  Form  10-K  (or 
equivalent),  SEC  Form  S-l  (or 
equivalent),  etc.  Items  discussed  but  not 
quantified  in  these  or  other  public  reports 
should  be  quantified  for  this  report. 

Items  which  are  detailed  in  company  re¬ 
ports  but  are  not  captioned  on  Schedule 
1 1 ,  Sections  A  or  B,  should  be  itemized  in 
the  applicable  spaces  provided. 

DETAILED  INSTRUCTIONS: 

SECTION  A 

Report  book/tax  timing  differences  for 
each  significant  item  that  generates 
deferred  taxes. 

NOTE:  Significance  Criterion.  Any  item 
that  contributes  IS  percent  or  more  of  the 
deferred  tax  for  the  reporting  period  should 
be  provided  individually.  In  addition,  items 
reported  separately  in  public  financial  re¬ 
ports,  such  as  the  annual  report  to  share¬ 
holders,  SEC  Form  lO-K,  or  SEC  Form  S-l, 
should  be  reported  separately  on  this 
schedule. 

SECTION  B 

Report  the  reconciliation  of  accrued 
federal  income  tax  expense  for  the  ac¬ 
counting  period  to  the  statutory  federal 
income  tax  rate.  Report  both  in  dollars 
and  as  a  percent  of  pre-tax  income. 
Where  the  reporting  person  is  a  foreign 
entity,  the  income  tax  rate  in  that  person’s 
country  of  domicile  should  normally  be 
used  in  making  the  above  computation, 
but  different  rates  should  not  be  used  for 
subsidiaries  or  other  segments  of  a  report¬ 
ing  entity.  If  the  rate  used  by  a  reporting 
person  is  other  than  the  United  States 
Federal  corporate  income  tax  rate,  the 
rate  used  and  the  basis  for  using  such  rate 
shall  be  disclosed  in  an  attached  footnote. 

SCHEDULE  12  -  STATISTICAL  DATA 

PURPOSE: 

To  report  statistical  data  not  contained 
fai  the  previous  schedules. 

GENERAL  INSTRUCTIONS: 

Include  data  relating  to  the  company 
and  all  consolidated  subsidiaries.  Exclude 
data  related  to  unconsolidated  subsidia¬ 
ries,  affiliates,  and  investments. 

DETAILED  INSTRUCTIONS: 

SECTION  A  •  Net  Acra«e 

Lines  1  -  5  -  Acquired  During  Reporting 
Period 

Report  the  net  acreage  acquired  by  the. 
Company  and  its  consolidated  subsidiaries 
during  the  reporting  period.  Include  all 
net  acreage  acquired  without  regard  to 
acreage  released. 

Lines  6  •  10  -  tindeveloped,  Hdd  by 
Leases  or  Options 

Report  the  net  acreage  of  the  company 
and  its  consolidated  subsidiaries  at  the 
end  of  the  reporting  period  that  is  un¬ 
developed  and  is  held  by  leases  or  options 
for  exploration  energy  materials. 


Lines  11  •  IS  -  F\iUy  or  Partially 
Developed,  Held  by  Production 
Report  the  net  acreage  of  the  company 
and  its  consolidated  subsidiaries  at  the 
end  of  the  reporting  period  that  is  fully  or 
partially  developed  and,  in  the  U.S.  and 
Canada,  is  held  by  production  of  oil,  gas 
or  other  energy. 

SECTION  B  -  Net  IVovcd  Underground 
Reserves 

Lines  16-21 

Report  the  net  interest  of  the  company 
and  its  consolidated  subsidiaries  in 
volumes  of  energy  reserves  at  the  end  of 
the  reporting  period.  Report  those 
reserves  which  geological  and  engineering 
data  indicate  with  a  high  degree  of  cer¬ 
tainty  to  be  recoverable  in  the  future  from 
established  resevoirs  (or  equivalent 
producing  structures  for  other  energy 
materials)  using  technically  proven,  com¬ 
mercially  sound  operating  practices. 

Include  all  net  proved  reserves  of  con¬ 
solidated  subsidiaries.  Exclude  all  reserves 
of  unconsolidated  companies. 

Include  company-owned  royalty,  over¬ 
riding  royalty  and  other  owner^ip  in¬ 
terest.  Exclude  reserves  owned  by  joint  in¬ 
terest  owners,  royalty  owners,  and  other 
participants  who  have  the  right  to  take 
payment  in  kind. 

Report  reserves  in  units  as  follows: 

Oil  -  Millions  of  Barrels 
Gas  -  Trillions  of  Cubic  Feet 
Coal  -  Millions  of  Tons 
Shale  -  Millions  of  Barrels 
Tar  Sands  -  Millions  of  Barrels 
Other  Energy  -  Indicate  Units  (Use  six  digits 
or  less) 

SECTION  C  -  Net  WeOs 
Lines  22  -  33 

Report  the  net  interest  of  the  comp>any 
and  its  consolidated  subsidiaries  in  oil  and 
gas  wells  completed  during  the  reporting 
period  and  at  the  end  of  the  reporting 
period.  The  net  company  interest  is  the 
sum  of  all  fractional  interests  owned  by 
the  company  and  its  consolidated  sulv 
sidiaries.  Exclude  net  wells  owned  by  un¬ 
consolidated  companies. 

Multiple  completions  in  a  single  hole 
should  be  count^  as  one  well.  Report  net 
wells  in  whole  numbers  and  tenths. 

Lines  22  -  32  -  Conflicted  During  Re¬ 
porting  Period 

Report  the  net  wells  conqileted  during 
the  reporting  period.  The  numbers  of  net 
completed  wells  should  relate  to  the  ex¬ 
penditures  for  completed  wells  on 
Schedule  3,  Lines  7-9  and  14  -  16.  It  is 
understood  that  well  counts  and  well  ex¬ 
penditures  may  not  have  an  exact  rela¬ 
tionship  due  to  timing  differences  in  book¬ 
ing  expenditures. 

Multiple  completions  in  a  single  hole 
should  be  count^  as  one  well. 

Lines  28  -  29  -  Capable  of  Producfaig 
Report  the  company  net  interest  (as 
defined  above)  in  wells  capable  of 
producing.  Include  wells  shut-in  due  to 
lack  of  transportation.  Include  wells  tem¬ 
porarily  shut-in  due  to  workovers. 

Lines  30  -  31  -  Shut-in 
Report  the  company  net  interest  in 
wells  capable  of  producing  but  shut-in  due 


to  lack  of  transportation.  These  wells 
should  also  be  included  in  wells  capable  of 
producing  above. 

SECTION  D  •  Refinery  Runs 
Lines  34-36 

Report  the  refinery  runs  of  the  com¬ 
pany  and  consolidated  subsidiaries  during 
the  reporting  period.  Include  both  crude 
oil  and  other  raw  materials  processed. 

Report  volumes  to  nearest  tenths  of  mil¬ 
lions  of  barrels. 

Line  34  -  For  Company’s  Account 
Report  total  crude  oil  processed  for  the 
company’s  account  during  the  report 
period  at  refineries  whose  operations  are 
consolidated  in  the  company’s  books  of 
account. 

Line  35  -  For  Others 
Report  total  crude  oil  processed  for 
others  (including  unconsolidated  subsidia¬ 
ries,  affiliates  and  investments)  during  the 
period  which  refineries  whose  operations 
are  consolidated  in  the  company’s  books 
of  account. 

Line  36  -  By — Others  For  Company’s 
Account 

Report  total  crude  oil  processed  by 
others  for  the  company’s  account  during 
the  period.  Include  company-owned  crude 
oil  blending  stocks  processed  by  refineries 
operated  by  unconsolidated  subsidiaries, 
affiliates  and  investments. 

SECTION  E  -  Refineries 
Lines  37-38 

Report  data  on  refineries  operated  by 
the  company  and  its  consolidated  subsidi¬ 
ary.  Include  total  capacity  of  consolidated 
sub-  sidiaries.  Exclude  unconsolidated 
subsidiaries  and  investments. 

Line  37  -  Number  of  Refineries 
Report  the  number  of  refineries 
operated  by  the  company  and  its  con¬ 
solidated  subsidiaries. 

Line  38  -  Annual  Capacity 
Report  the  total  rated  annual  capacity 
in  millions  of  barrels  (annual  total,  not  per 
calendar  day)  at  the  end  of  the  reporting 
period  to  process  crude  and  other  inputs 
under  norma)  operating  conditions,  in¬ 
cluding  allowances  for  down  time,  en¬ 
vironmental  constraints,  and  other 
processing  limitations. 

SECTKN^  F  -  MMltctiag  Rct^  OulicCs 
Report  the  number  of  retail  outlets  at 
the  end  of  the  period  which  sell  products 
under  brands  owned  or  controlled  by  the 
company  and  its  consolidated  subsidiaries. 
Lines  39  -  40  -  Owned  and  Leased 
Report  the  number  of  retail  outlets 
selling  under  company  brands  which  the 
ccNnpany  or  its  consolidated  subsidiaries 
either  own  or  are  a  party  to  leases  on  the 
outlets. 

Report  the  number  of  these  outlets 
op^ted  by  the  company  or  its  con- 
sdidated  subsidiaries  on  Line  38.  Report 
the  number  of  these  outlets  operated  by 
others  on  Line  39. 

Line  4  -  Other  Retail  Outlets 
Report  the  number  of  outlets  selling 
products  under  company  brands  which 
the  company  or  its  conscAidated  subsidia¬ 
ries  do  not  own  or  are  not  parties  to  any 
lease  arrangements.  /* 
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FEDERAL  ENERGY  ADMINISTRATION 
Washington#  D.C.  20461 


This  report  is  mandatory  under  P.L. 93-275 


PETROLEUM  COMPANY  FINANCIAL  REPORT 


PART  l:  IDENTIFICATION  DATA 

1.  Address  Label 

(Please  change  if  incorrect) 

Firm  name  _ 

Address  _ 

City#  State#  Zip  code  _ 


2.  IRS  Employer  Identification  Number  I  i  I  I  I  I  I  i  i  I  I 
4.  Person  to  contact  if  questions  arise  concerning  this  report: 


Name  Title  Phone 

PART  II :  COMPANY  STATUS 

1.  Please  designate  the  functional  areas  of  the  petroleum  business  in  which 
your  firm  is  represented. 

U.S.  -  Foreign 

Exploration  and  production  _  _ 

Refining  _  _ 

Marketing  '  _ 

Pipeline  _  _ 

Marine  _  _ 
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2.  Are  any  material  subsidiaries  or  affiliates  owned  more  than  50%  not 

included  in  the  consolidated  financial  statements  or  are  any  20  to  50%  owned 
affi liates  not  reported  on  the  equity  method?  Yes  _  No  _ 

If  yeSf  describe  each  case  on  an  attachment 

3.  Is  equity  income  recognized  in  accounts  other  than  Other  Revenue  or  Other 

Incone?  Yes _  No _ 

If  yes/  describe  the  method  on  an  attachment 

4.  If  the  company  is  engaged  in  exploration  or  production,  does  the  company 

use  the  full  cost  method  for  financial  statements?  Yes _  No _ 

If  yes,  please  indicate  the  cost  center (s)  used: 

U.S.  Foreign 

.  Field  '  _  _ 

Geologic  province  _ 

State  _ _ 

Other  r^ion  (describe)  _  _ 

Country  _  _ 

Hemi sphere  _ 

U.S.  vs.  Foreign  _ 

Worldwide  _ 


5.  What  method  of  determining  the  unrealized  foreign  exchange  gain  or 

loss  does  the  company  use?  Monetary/Non-monetary 

Current/Ncn-current 
Not  applicable 

Describe  any  modifications  to  these  methods  that  your  company  uses 

Describe  briefly  how  the  gain  or  loss  is  treated,  indicating  the 
amortization  period,  if  any. 

6.  Does  the  company  use  LIFO  to  value  any  part  of  its  inventories? 

Yes _  No 

7.  Does  the  company  capi  talize  IDC  for  Financial  Statemoits?  Yes _  No 

8.  Briefly  describe  the  financial  statement  treatment  of  each  type  of 
exchange  -  crude- for-crude,  crude-f or-product ,  and  product-f or-product . 
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